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OUR
VALUES

 

 Partnership 

 We consistently avoid surprises -

 
doing things last minute, encourage 

Intuitive & Organic discussions in  

avoid a lobbying culture but instead

endeavor to in all our customer dealings.

 

addition to dialogue as equals and

assume positive intent. Further, we 

encourage forthrightness 

Respect

 

We aim to show respect towards all by

courtesy, good manners and politeness.

having regard for others, showing  

Integrity
As a Fund we aim to take accountability 

and ownership both individually and 

 and collectively.Further, we strive for the

well. We similarly seek to do everything 

highest standards, doing good and  doing

with unquestionable integrity

We believe in embracing trial 

and the person(s)who run with

from mistakes and prevent the 

and error, support bold ideas

them (disruption and innovation).

Further, we believe in learning

organization from repeating them.

Courage  

We are committed to not let others 

We believe in being hard on the issue,

not the person. Further we are

through with responsibility „one voice‟

 

 

 

down in commitment and performance. 

committed to not speak ill of another

member of the team but rather we 

believe in carrying the decisions 

Visible 
Commitment
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ABC Unit Trust is a collective investment scheme
(CIS), managed by African Banking Corporation

Investment Services Limited T/A ABC Asset 
Management and wholly owned by Atlas Mara Zambia.

We currently manage assets in excess of K130m.
Our investment approach taps into strong 

fundamentals of asset and investment choices.
We are a team of dedicated investment professionals

offering investment services that cut across a wide
range of investment classes.

To be a fund manager of choice for all our investors
Our philosophy is anchored on wealth management

through value investing and capital preservation.
We believe our clients work hard for their money and

that is why we ensure we reward them.

OUR PROMISE

ABOUT US
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2019 HIGHLIGHTS

COMPREHENSIVE INCOME

OPERATING REVENUE

FY 2018

ZMW24mn - 103%

ZMW12mn

FY 2018

ZMW9mn

FY 2018

ZMW81mn

TOTAL UNIT HOLDERS’ FUNDS

FY 2018

ZMW2mn

FX TRANSLATION GAINS

FY 2018

ZMW23mn - 163%

ZMW135mn - 67%

ZMW6mn - 192%

ZMW6.7mn - 33%

ZMW4.3bn

ZMW5.0mn

TOTAL OPERATING EXPENSES

TOTAL UNITS IN ISSUE
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POSITIVE DEVELOPMENT

Strong growth momentum

Continued year on year growth of
assets under management.

100% client retention. 

Growth under controlled
environment with improved risk
adjusted returns. 

Leveraged customer engagements
to grow assets. 

Launched new funds

We launched two new funds
namely ZMW High Yield Fund and
USD High Yield Fund.

In both cases we anticipate to tap
into high value and sticky funds. 

Assets are allocated to provide
adequate liquidity on demand. 

These fund classes only allow
redemptions once in a year. 

Minimum investments is K500,000
for ZMW and  for USD. $50,000

CHALLENGES

Technology

We are still exploring options of
enabling e-statements as well as
online portfolio management 
tracking.

Economic growth remained subdued
for 2018 despite growing about 2.3%. 

Market liquidity similarly remained
tight for most part of 2019. 

A challenging macroeconomic
environment in 2019 moderated the
pace of fund inflows.

Macroeconomic environment
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BOARD CHAIRPERSON’S STATEMENT

 

ABC Asset Management (a wholly owned subsidiary of Atlas
Mara) remains among the pioneers of Unit Trusts on the
Zambian market. Since inception the entity has managed
portfolios for both retail and corporate clients and 
continue to help many more build wealthy portfolios,
securing a great financial future for their retirement as well

We currently have assets under management in excess of
K130m and we retain one of the largest money market funds
on the market. Our philosophy is anchored on wealth
management through value investing and capital preservation.

In 2019, total Assets under Management closed off at K137m
with a total number of 4.3bn units in issue. Our  total oper-
ating income for the Unit Trusts was K23.8m up by 103%
year on year while total operating costs closed at K6.7m up
by 33% from 2018. The Total number of investors on our book
as at December 31, 2019 was 5,297 up by 6% from the
previous closing stock of 2018. Over the period we managed
seven different and unique investment portfolios tailored at

Effectively managing the enterprise risks remain a key focus
of the Board. Hence, a key deliverable in 2019 was effecting
strategic risk control measures in order to address any
potential and emergent environmental risks on the portfolio.
As such the Board approved an enhanced governance frame-
work for the Investment Committee by the addition
of independent non-executive committee members.

 

Enhancement of Enterprise

Risk Management and Compliance

Mrs. Joyce Muwo-Mwansa

On behalf of the Board of Directors of
African Banking Corporation Investments
Services Limited trading as ABC Asset
Management, I am delighted to write to
you in this annual report for the Unit Trust.‘‘
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Digitalisation of Investment Platforms

Our Customers

Our People

2020 Outlook

Further, the Board approved a rigorous risk management
framework that aims at improving the risk profile of the
investment portfolio and guide investment decisions.

As Market conditions and investors’ expectations remain
dynamic, the Board remain vigilant to monitor and 
improve the risk management framework to meet

The Board is committed to ensuring that value addition
is created for all our investors, thus create a seamless
investment experience. As such the Board is currently
looking at upgrading the investor platforms in order to
drive digital accessibility of investment portfolios. 

In our quest to meet investors expectations, ABC Asset
Managements’ strategic goals continue to center on value
creation and service delivery. In this vein, we continue to
turn around on customer redemptions within 24 hours.

The business’ outstanding investment performance
across all major asset classes continue to drive
increased wealth creation for all of our investors.

Customer engagements will remain a top priority for the

The business continues to train and invest in continuous
professional development of its people. This is to ensure
that we serve you better and create more value for our
investors. Let me take advantage of this opportunity
to thank you all for your continued trust in our business.

Our 2020 outlook is an optimistic one as we anticipate a
positive economic growth rate, albeit slower than prior
years. The macro economic  outlook is  such that liquidity
levels may remain low while inflation will be 
higher than the policy target of 6-8%. We however,
remain confident that with increased risk rigor
we will continue to deliver exceptional results. 

 

as that of their children.

high  levels  of  investment  practice.

Page 4

meeting diverse investors’ aspiration.

Mrs. Joyce Muwo-Mwansa  
Board Chairperson  

Board and Management
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Get your money
working for you.

- ABC Unit Trust



 

FUND MANAGER’S  REPORT

 

 

Investment Strategy

 

-10.0%
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GDP Rate

Macroeconomic fundamentals remained relatively
weak in 2019 attributed to tight market liquidity as
well as upside inflationary and exchange risks. Owing
to this, our investment strategy was inclined to managing
systemic risks on the portfolio. Hence, despite an increase
in interest rates on the market our portfolio management
strategy was skewed to mitigating counterpart credit risks.

The downside of this investment strategy was increased
asset allocation to cash and other short term money market
instruments. Hence, the portfolio repriced slower than 

Management is however, positive that for 2020 most
of  the secur i t ies  wi l l  be market  reflect ive in
performance and will beat comparable market indices.

Our overal l  strategy is to bui ld a strong and
res i l i en t  bus iness  that  i s  confident  in  fu ture
p r o s p e c t s  o f  i n v e s t m e n t  m a n a g e m e n t .

Total Funds under management retained a modest
growth momentum over 2018. Three year compounded
annual growth rate (CAGR) for total assets under
management  was 119%. This growth reflects favorably
on the Fund’s medium term outlook on sustaining
annual growth above 30% anchored on leveraging
existing investors to grow funds under management.

Growth in total operating revenue for 2019 was mostly
supported by growth of Funds under Management
coupled with increased yields on the 364 T-bill yield curve.
The three year compounded annual growth rate for total
operating revenue was 141%. Our interest rate outlook
for 2020 remains to the topside due to Government’s
funding needs that may persist in the short term.

Of all seven different funds being managed the Balanced
Fund / Fixed Income Fund retains the most active
portfolio with increased fund inflows. Compared to
total portfolio as at December, 2019 the Balanced Fund
accounted for  58% of  funds be ing managed.

Mr. Nicholas Kabaso

       verall macro-economic environment generally remained
a challenge with increased risks on inflation and liquidity
levels. Reduced foreign reserves to circa 1.7 import cover
further strained the required FX intervention measures by
the Central Bank. Below is a review of 2019.

The economic outlook for 2019 was the lowest in two
decades (see GDP graph). Key macroeconomic risks
included, poor rainfall pattern for 2018-2019 farming
season as well as high debt service obligations.

Economic growth is expected to remain subdued over
the medium term owing to slow economic recovery.

The Bank of Zambia increased its monetary policy rate in
November 2019, increasing the MPR by 150 basis points.
This was in line with market expectation following

Adjusted upwards breaching the monetary policy target of
6-8%. Indicative forecast point to sustained inflation above
8% at least over the short to medium term. Key upside risks
will mostly be exchange rate driven causing sustained high
food and oil prices. Slower than anticipated fiscal
consolidation and high cost of external debt service will
continue to wedge a negative toll on economic growth.

heightened inflationary risks.

Fund Size Structure

Consolidated Fund PerformanceDomestic Market

Inflation

Annual Report Financial Statement
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Statement on the Internal Controls

Over Financial Reporting

 

Launch of New Funds

Mr. Nicholas Kabaso
 

Fund Manager 
 

 

 

ABC Investments Limited 

“We are building a strong and resilient business that is
confident in future prospects of investment management.”

Annual Report Financial Statement

Economic Outlook for 2020

 

 

   

Compliance

Dormant Account Reactivations

 

procedures may deteriorate.

processes, activities and related controls.

Management of ABC Asset Management (”Fund Manager”)
is responsible for establishing and maintaining adequate
internal control over financial reporting. Internal control
over financial reporting is a process designed by, or under
the supervision of the Firms’ principal executive and
financial officers, or persons performing similar functions,
and effected by the Board of Directors of African Banking
Corporation Investments Services Ltd (T/A ABC Asset
Management), management and other personnel, to provide
reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for
external purposes in accordance with Internal Reporting

ABC Asset Managements’ internal control over financial
reporting includes those policies and procedures that are
(1) pertain to the maintenance of records, that, in
reasonable detail, accurately and fairly reflect the trans-
actions and dispositions of the Firms’ assets; (2) provide
reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements
in accordance with International Financial Reporting
Standards, and that receipts and expenditures of the
Firm are being made only in accordance with authoriz-
ations of ABC Asset Management and Directors; and (3)
provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use or dis-
position of the Firm’s assets that could have material

Because its inherent limitations, internal control over
financial reporting may not prevent or detect mis-
statements. Also, projections of any evaluation of effective-
ness to future periods are subject to the risk that controls
may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or

In line with the Securities Exchange directive on Internal
Control Reporting Framework for issuers of registered
securities. We continue to work on providing the Board
progress report on identified and documented business

We appeal to each investor to continue encouraging their
colleagues and family to utilize these investment platforms
as a way of managing their wealth. The success of dormant
account reactivations can only have a high rate of success
if all investors remain brand ambassadors of ABC Unit Trust.

In line with the Securities Act, management released the
interim results in July in the Daily Mail. Investors are
encouraged to carefully track the performance of their
funds. Management hopes that the regular publication of
results in the print media will allow for increased trans-
parency of the performance of funds under management.
Management is also very proud that the business remains
a pioneer of information disclosure on the market.

effect on the financial statements.

Financial Standards applicable within Zambia.

During the year, the fund was penalized a total amount
of K6,000, by the Securities Exchange Commission for
late submission of the audited financial statements.

Management launched two new funds in the year namely
(1) ZMW High Yield Fund and (2) USD High Yield Fund.
These funds were launched to drive increased high
value and sticky investment, with minimum amounts
o f  K 5 0 0 , 0 0 0  a n d  $ 5 0 , 0 0 0  r e s p e c t i v e l y .

The fund structure is such that these funds are very
restrictive on redemptions and only allow to redeem
once in a year. Management hopes to attract more
sticky investment portfolios from investors who have
a long term investment horizon. The nature of the
fund is such that the administrative costs are low which
provides a competitive effective yield to investors in the
fund. Furthermore, these funds are meant to mimic the
bond yield curve as well as Libor+350 basis points. The
investment mandate in both cases is such that we invest
in Fixed income, ZMW and USD Money Markets.

Management retains a positive but subdued economic
outlook for 2020. We anticipate that the economy will
continue to grow albeit at a slower pace. Most macro-
economic fundamentals are likely to remain weak.
Inflation is forecasted to sustain above 6 - 8% policy
target over the medium term. Total foreign reserves
will remain low about two (2) months of import cover
which may sustain weak foreign exchange positions.
We anticipate that the government will remain active on
the domestic market raising funds for budget support. 

Global economic outlook will similarly remain anaemic in
2020. Protracted US-China trade deals are likely to sustain
and the European Union (EU) block will continue adjusting
to the Brexit while Hong Kong, Asia’s key business and
financial hub will be marred by possible volatile protests
against the Chinese government. The Chinese economic
growth i s  expected to  remain low in  2020.



Annual Report Financial Statement

With time, investment
yields great rewards...

Licensed dealer



ABC UNIT TRUSTS 

.  

.
 

 

 

 

 
Our 

term aims to generate a sound level of income and 

achieve higher returns than a bank deposit

 

This Unit Trust Offers steady long term  investment

generation and investment risks

.
 

 

Provide investors with competitive and sustainable risk

 

This unit trust offers preservation of US Dollar 

higher than returns in a US Dollar bank account

 

For Corporate organizations seeking to managing 

cash flow management when gratuity obligations fall
 

 

To mirror the 365 day T-bill or the long term bond

12 months.

Money Market Fund

Balanced Fund

Equity Fund

US Dollar Fund

Gratuity Fund

ZMW High Yield Fund

USD High Yield Fund

 

To mirror the 364 Libor Rate + 250 basis points.

yield curve by locking in funds in long term buckets

whilst limiting redemptions to only once every after

their employee gratuities and avoid the stress of 

due.

denominated capital and accessibility over the very 

short term  b y   generating sound level of income  

adjusted returns over the medium to long term by

investing in Lusaka Securities Exchange listed equities.

returns. It balances Capital growth, income 

flagship unit trust and most stable unit trust, 

ABC Unit Trust is registered and approved collective investment scheme. It is constituted under the ambit of the 
Trust Deed signed by the Trustee –  AMG Global Trust Ltd, Custodian –  Stanbic Bank Nominees and the Fund Manager –  ABC 
Asset Management.

As an umbrella fund the unit trust has sub funds within it which include money market, balanced Fund, Equity Fund, US 
Fund, ZMW High Yield Fund and the USD High Yield Fund.  

 
 

Dollar Fund, Gratuity  

Annual Report Financial Statement



 

 
TRUSTEES REPORT  
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The  present their report andTrustees
the financial statements of ABC Unit
Trust Fund for the year ended
31, December, 2019.‘‘

Dr. Friday Nyambe
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Two new funds, US Dollar High Yield Fund and ZMW
High Yield Fund were launched during the year ended
31 December 2019.

The Unit Trusts are regulated by the Securities
and Exchange Commission (SEC). The Fund
Managers, Custodians and Trustees of the
Unit Trusts are disclosed in the Corporate
Information page.

Money Market Fund

Equity Fund

Balanced Fund

US Dollar Fund

US Dollar High Yield Fund

Gratuity Fund

ZMW High Yield Fund

The results for the year were:

Income

Profit for the year

1. Governance and Operation of the
    Unit Trusts

3. Fund Launches

The Unit Trust did not make any donations during the
year (2018: Nil).

The Trustees continue to be committed to high standards
of corporate governance, which are fundamental to dis-
charging their responsibilities. The Trustees apply
integrity, principles of good governance & accountability
throughout its activities.

4. Gifts and Donations

5. Corporate Governance

ABC Unit Trust Fund is an open ended collective
investment vehicle established by Trust Deed
whose objective is to act as a formal vehicle for
investors to have their money pooled together,
and have professional fund managers invest in
securities on their behalf.

ABC Unit Trust Fund operates seven (7) 
different portfolios namely;

2. Consolidated Financial results
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6. Custody of Assets

The primary role of the Custodian is to maintain possession
of investments owned by the ABC Unit Trust Fund. The
Custodian effects collection of dividends and interest. The
Custodian facilitates the collection of proceeds from matured
securities. The function of the Custodian is to minimize the
risk of loss or theft of the Unit Trust Assets.

The custodian for ABC Unit Trust Fund is Stanbic
Bank Zambia Nominees. As confirmed by the
Custodians’ report, all the investment assets
reported in the financial statements of ABC Unit
Trust Fund for the year ended 31 December 2019
were in custody. 

The Unit Trusts’ auditors, Messrs HLB Zambia, have
indicated their willingness to continue in office. A
resolution proposing their reappointment and
authorizing the Trustees to fix their re-muneration
will be put forward at the next Annual General
Meeting.  

7. Auditors



AUDITED FINANCIAL STATEMENTS
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Overview of the scope of the audit - Continued
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- Continued

Signed by:
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Held to maturity investments
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NOTES TO THE
FINANCIAL
STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
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On 2nd March 2020, the Securities and Exchange Commission (SEC) issued a public notice that it had taken temporal
possession of the affairs of the Madison Asset Management Company (MAMCo). One of the objectives of this action
was to safeguard the interests of the investing public.

As at 31st December 2019, the value of investment from MAMCo was K1,587,006. An impairment loss of K587,852
was provided for in line with IFRS 9 guidelines. The Fund Managers are of the opinion that the remaining balance
will be recoverable through sale of a residential property that was secured from MAMCo.
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NOTICE OF ANNUAL GENERAL MEETING 

  

African Banking Corporation Unit Trusts 
 

ANNUAL GENERAL MEETING 2020 

African banking Corpora�on Investment Services Limited

   

Licensed Dealer

 

 

 

Notice is hereby given for the 9th
 Annual General Meeting (AGM) of African Banking Corporation 

Unit Trusts to be held on 19th
 March 2020 at the Intercontinental Hotel, in Lusaka starting at 

09:00 hours.  
 

The Agenda will be as follows:- 
 

1. Chairman’s Statement 
2. Consideration and Adoption of Minutes of the 8th

 AGM and Matters Arising 
3. Report from the Fund Manger 
4. Adoption of Audited Financial Statements for years ending 31st

  December 2019 
5. Re-appointment of Auditors 
6. Any Other Business 

To transact any other business that may properly be transacted at the Annual General 

Meeting.
 

 
A Unit Holder entitled to attend is eligible to appoint a proxy to attend, speak, and vote on his / 

her behalf. The proxy need not be a Unit Holder. 
 

 
Proxy forms are available at Atlas Mara Head Office, Ground Floor, Atlas Mara House, Corner 

Church/Nasser Roads, Ridgeway, Lusaka. These proxy forms must be lodged no less than 48 

hours prior to the appointed time of the AGM.
 

 
ABC Asset Management,

 
For/On behalf of the Trustees

 

 

 AMG Global Trust Limited
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Atlas Mara Head Office, 

Ground Floor, Atlas Mara House, Corner Church/Nasser Roads, Ridgeway, P.O. Box 37107, Lusaka, Zambia.   

t: +260 211 257 970-6, w: www.atlasmarazambia.com 

 

African Banking Corporation Investment Services Limited T/A ABC Asset Management (Licensed Dealer) 

 
 

 
 PROXY FORM

 
 

 
I/We 
……………………………………………………………………………………………………………………………… 
(NAME (S) IN BLOCK LETTERS) 
 
Being a holder of units in the ABC Asset Management do hereby appoint: 
 
1…………………………………………………………………………………………………or failing him/her; 
 
2. …………………………………………………………………………………………….…or failing him/her;  
 
3. The Chairman of the Annual General Meeting;  
 
As my/our proxy to act for me/us at the 8th Annual General Meeting of ABC Asset 
Management to be held on Thursday 19   March 2020 at Intercontinental Hotel, Lusaka atth

 

09:00 hours.
 
 
SIGNED AT …………………………………… ON ………………………………………………………2020 
 
 
SIGNATURE …………………………………… ASSISTED BY ……………………………………………….. 
                                                      (Where applicable) 
 
             
 
 
 
 
 
Note: 
 

1. Each Unit holder is entitled to appoint one or more proxies to attend, speak and 
vote in place of the Unit Holder at the Annual General Meeting. 

2. The Proxy Form should be completed and returned not later than 48 hours 
before the meeting. 
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P.O. Box 37107,
Lusaka,
Zambia.

Atlas Mara House, Ground Floor,
Corner of Nassar/Church Roads,
Lusaka, Zambia.

Stanbic Bank Zambia Limited

Atlas Mara

Barclays

Stanbic Nominees

HLB Zambia

2   Floor Saturina House

Plot 6392 Dunduza Chishidza Road

Longacres

P.O Box 32232

Lusaka

AMG Global Trust Limited

Plot No. 6 Lagos Road,

Rhodes Park,

Lusaka.

ABC Investment Services Limited

Collective Investment scheme which invests Unit Holders Funds
in financial instruments for the benefit of the Unit Holders.

Zambia



 Atlas Mara House, Ground Floor, Corner of Nasser/Church Roads, Lusaka.

WITH INVESTMENT,
           YOUR PATIENCE
                     REWARDS YOU...
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