
 

 

Money Market Fund: The Fund targets high value clients chasing yields. The fund is very restrictive on 

redemptions with only one allowable redemption in a year. Suitable for high value clients that want an actively 

managed portfolio that seek to mimic the performance of the government bond yield curve. It offers investors with 

a much more predictable returns over the investment period.  

Money Market Fund Income Statement (ZMW)       2020 FY   2019 FY           VAR 
 2020 FY  2019 FY  VAR  

Operating Revenue     

   Net Capital Gains/(loses) - - - 

   Revenue 2,866,088 5,782,471 -50% 

Gross Operating Revenue 2,866,088 5,782,471 -50% 

   Expenses (1,333,760) (1,957,526) 32% 

Net Revenue Before Taxation 1,532,328 3,824,945 -60% 

Total return/deficit 1,532,328 3,824,945 -60% 

Change in unit holders’ funds from investment activities 1,532,328 3,824,945 -60% 
    

Money Market Fund Statement of Financial Position (ZMW) 

Assets    

   Bank and cash balances 745,110 297,296 150% 

   Equity investments - -  

   Accounts receivable 519,276 262,564 98% 

   Held to maturity investments 14,945,751 21,868,513 32% 

   Investments in other Unit Trusts - -  

Total Assets 16,210,137 22,428,966 -28% 
    

Unit Holders Funds and Liabilities    

   Unit Holders’ Investments 12,455,670 21,254,781 -41% 

Liabilities    

   Accounts payables 1,021,415 961,475 6% 

   Discount reserves 2,727,690 12,710 +100 

   Interfund accounts payable 5,362 200,000 -100 

Total unit holders’ funds and liabilities 16,210,137 22,428,966 -28% 
    

Money Market Fund Statement of change in unit holders’ funds (ZMW) 

Opening net assets 21,254,781 11,343,795 87% 

   Amounts receivable on issue of units 19,286,577 42,156,762 -54% 

   Amounts payable on redemption of units (29,618,016) (36,070,721) 18% 

   Profit for the year 1,532,328 3,824,945 -60% 

   FOREX Gains - - - 

Closing net assets 12,455,670 21,254,781 -41% 
  



 

2020 was a challenging and volatile macroeconomic environment, characterized by the COVID-19 pandemic. According to the 
World Health Organization (WHO) the year had reported over 75m confirmed cases and over 1m deaths worldwide. Governments 
across the globe instituted partial lockdowns as a way of containing the pandemic, disrupting aggregate supply and demand 
chains. As a result, domestic economic outlook for 2020 was pegged at -4.5% (lowest since 1998) while globally the forecasted 
growth was under 1%. By close of the year markets started receiving news of a possible virus vaccine. Similarly, most economies 
had started showing signs of economic recovery. However, rather than expecting a V-Shaped economic turnaround we anticipate 
recovery will remain gradual and U-Shaped over the medium term. 

 

Total Funds under management for 2020 closed at K16m representing an annual decline of 41%. The drop is mostly attributed 
to customers reclassifying their investments from Money Market to Balanced and USD Funds. Total operating costs were 
favorable by 32% owing to the lower funds under management than in prior year.  
 
The fund is usually benchmarked on bank ordinary saving accounts as well as inflationary rates. However, looking at the latter 
we noted that inflationary moved up quite aggressively in 2020 breaching the Bank of Zambia policy rates of 6-8%. The year 
closed the year with an annual inflation of 19.2%. The fund returns were below this benchmark and strategy this year will be 
on improving the yields on the fund to allow cover investors for such inflationary risks.  
 

 

 
Over the past 12 months our investment strategy was on growing total Funds under Management within a controlled 
environment. We sought to remain true to our overarching philosophy of value investing by tapping into strong fundamentals 
of asset and investment choices, in order to preserve capital. As such we had to navigate market uncertainties and create a 
unique mix of asset allocation that allowed us to deliver optimal results across risk, returns and liquidity. 
 
On a macroeconomic level, growth remained subdued with Zambia’s forecasted GDP growth of -4.5%. Globally, countries battled 
with varying degrees of success to contain the Covid pandemic and keeping the lights on for their economies. Most central 
banks stepped in, to provide stimulus packages as a way of supporting their economies. 

 

Outlook: Outlook over 2021 is that the economies will continue to recover albeit gradually. A vaccine will be a game changer 
going forward as the risks of the pandemic continue to ravage most economies. We similarly believe that a vaccine sooner than 
later may be the “magic bullet” in 2021. However, we continue to exercise caution as this may not guarantee a precondition for 
economic output to surpass pre-pandemic levels in certain sectors and regions. 

 

Over the short to medium term, local fiscal management will remain a challenge in view of current growth forecast being below 
policy targets as outlined in the current national development plans. Additionally, fiscal stimulus packages will be necessitated 
and may bear negatively on the capacity for domestic debt and could trigger sustained high cost of capital on the market. 
Globally, we expect bond markets to start looking up as economies recover. The global equity markets will similarly continue to 
outperform at least over the short to medium term, with so much weight towards artificial intelligence, healthcare and 
sustainability.  
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