
The following are unaudited results upto December 31st 2021, for the ABC Unit Trusts which includes Balanced Fund, Money Market Fund, US Dollar Fund, 
Equity Fund, USD High Yield Fund, ZMW High Yield Fund and Gratuity Funds. Individual key facts sheet for each fund can be accessed via our website 
https://abcassetmanagement.com/our-products/

Macroeconomic Performance Review
2021 was a year of rebound and recovery. It narrowed down some of the 
economic risks seen in 2020 when the COVID-19 pandemic first took a ravaging 
toll on economies. During the year most governments shifted attention from 
pandemic response to recovery. The recent increased vaccination trends give 
optimism towards continued positive economic growth across the globe and for 
domestic markets. Indicative forecast for global growth for 2021 is 5.9% 
from the contraction of 3.1% in prior year while domestic growth is expected 
to come at about 3.3% from the negative growth in 2020. Despite, the positive 
economic trends, the ongoing COVID-19 variants retain increased uncertainty 
about how quickly the pandemic can be overcome. Since we last reported, 
the Zambian economy has proved to be more resilient than initial forecasts of 
economic growth. Business confidence has improved due to positive outcomes 
from the vaccination programme and the recent pro market fiscal and monetary 
policy pronouncements. Whilst the long-term social, economic, and political 
risks associated with the current pandemic are still unknown, there are signs 
that the impact of the pandemic on most economic sectors is starting to ease.

Stable Financial Performance
Despite the uncertainties posed by the pandemic, the business recorded 
sound financial performance for the period ended 31 December 2021. Gross 
Funds under Management closed at K253m up by 39% year on year, total 
operating revenue maintained a strong growth momentum closing the year 
at K44m up by 52% from the previous year and net operating income closed 
at K31m representing an annual growth of 49%. Suffice to mention that 2021 
financial performance reflects favourably on a robust investment strategy that 
was approved by the Board, anchored on de-risking the portfolio in view of 
the weak macroeconomic fundamentals that were perceived at the onset of 
the pandemic coupled with rising public debt. 

Equity Market Review
Domestic stocks performed exceptionally well with the Lusaka Securities 
Exchange finishing 2021 as the best performing stock market for the year. 
In US Dollar terms, Zambian stocks gave investors a considerable return as 
assets across the board rallied on the back of bets that the new government 
would right side the economy while at the same time putting Zambia back on 
a sustainable debt path.

Portfolio Strategy
The Fund Manager’s investment strategy was on actively managing a risk-
adjusted portfolio with a resilient income profile and capital growth potential. 
Going forward, the Fund Manager hopes to continue delivering strong long-term 
performance for unit holders while managing appropriate risks as outlined 
within the supplemental trust deed.

During the just ended financial year, our investment appetite was driven by 
an overarching risk assessment which considered the weak macroeconomic 
fundamentals. Economic fundamentals weakened following the high reported 
public debt and reduced economic activities on the back of disruptions of 
supply chains due to partial lockdowns to contain the spread of COVID-19. To 
mitigate these environmental risks, we increased our weight on government 
bonds which provided descent risk-adjusted spreads. During the period we 
also rebalanced our equities to allow us reduce concentration on selected 
sectors and thus reduce portfolio volatility.

Going forward, our strategy will remain inclined towards building portfolio 
resilience through diversification of asset classes, while nurturing strong 
investee relationships. Additional focus will be on managing liquidity whilst 
closely monitoring our reinvestment risks.

Outlook
The Manager believes that the portfolio is well positioned against the future 
interest rate risks as well as macroeconomic uncertainties given its relatively 
defensive strategy towards low-risk assets with better long-term spreads. 
Further, a thorough understanding of key macroeconomic leading indicators 
and clear focus on investment excellence will continue to be key enablers in 
achieving sustainable long-term risk-adjusted returns.
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CONSOLIDATED INCOME STATEMENT (ZMW)

Operating Revenue
Net Capital Gains/(loses) 
Revenue
Gross Operating Revenue
Expenses
Net Revenue Before Taxation
Total return/deficit
Change in unit holders’ funds from investment activities

2021 INTERIM 2020 AUDITED VAR

102,492
43,992,320
44,094,811

(12,983,566)
31,111,245
31,111,245
31,111,245

(928,085)
29,444,041
28,515,956
(7,651,084)
20,864,872
20,864,872
20,864,872

>100%
49%
52%

-70%
49%
49%
49%

Assets
    Bank and cash balances
    Equity investments
    Accounts receivable
    Held to maturity investments
    Investments in other Unit Trusts
    Amounts due from the fund manager
Total Assets

Unit Holders Funds and Liabilities
    Unit Holders’ Investments
Liabilities
    Accounts payables
    Discount reserves
Total unit holders’ funds and liabilities

160,662,853
168,168,906

(135,154,465)
31,111,245
(9,383,954)

215,404,585

135,119,746
133,764,496

(138,645,282)
20,864,872

9,561,021
160,662,853

19%
26%

3%
49%

<100%
34%

Opening net assets
   Amounts receivable on issue of units
   Amounts payable on redemption of units
   Profit for the year
   FOREX Gains
Closing net assets

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (ZMW)

CONSOLIDATED STATEMENT OF CHANGE IN UNIT HOLDERS  FUNDS (ZMW)

2021 FULL YEAR INTERIM RESULTS
ABC UNIT TRUST



Fund Manager’s Statement of Responsibility

The securities Act requires the Fund Manager to prepare financial statements 
that give a true and fair view of the state of the ABC Unit Trust and of the profit 
or loss for that period. In preparing these interim financial statements, the Fund 
Managers have selected suitable accounting policies and then applied them 
consistently, made judgments and estimates that are reasonable and prudent 
and followed the applicable accounting standards. The Fund Managers are 
responsible for ensuring that the ABC Unit Trust keeps proper accounting 
records which disclose with reasonable accuracy at any time the financial 
position of the ABC Unit Trust. The Fund Managers are also responsible 
for safeguarding the assets of the ABC Unit Trust and for taking reasonable 
steps for the prevention and detection of fraud and other irregularities.

In accordance with the Securities Act, we the Fund Managers of ABC Unit
Trust are of the opinion that:

a) The statement of financial position is drawn up to give a true and fair view 
     of the state of the affairs of the ABC Unit Trust for the twelve months to  31st 
    December 2021.

b) The statement of profit or loss and other comprehensive income is drawn 
    up to give a true and fair view of the profit of the ABC Unit Trust for the first 
    six months to 31st December 2021.

c) There are reasonable grounds to believe that the ABC Unit Trust will be 
    able to pay its debts as and when they fall due: and

d) The financial statements have been prepared in accordance with the 
    International Financial Reporting Standards and the requirements of the 
    Securities Act of Zambia.

The Fund Managers are also responsible for the ABC Unit Trust’s system of 
Internal financial controls. These controls are designed to provide reasonable, 
but not absolute, assurance as to the reliability of the financial statements 
and to adequately safeguard, verify and maintain accountability of assets, 
and to prevent and detect misstatements and loss. Nothing has come to the 
attention of the Fund Managers to indicate that any material breakdown in the 
functioning of these controls, procedures and systems has occurred during 
the last six months.

The Financial statements have been prepared on a going concern basis, 
since the Fund Managers have every reason to believe that the ABC Unit 
Trust has adequate resources in place to continue in operation for the
foreseeable future.

The consolidated interim report was approved for issue by the Board of Directors 
and signed on their behalf by:

Mr. Nicholas Kabaso

African Banking Corporation Investments Services Limited
(Fund Manager)

Date: 27th January 2022 

Cautionary Statement

These interim results are unaudited results. Further, this report may contain forward looking statements with respect to certain of ABC Unit Trusts plans and its 
current goals and expectations relating to its future financial condition, performance and results and, in particular, estimates of future cash flows and costs. By 
their nature, all forward looking statements involve risk and uncertainty because they relate to future events and circumstances which are beyond ABC Asset 
Management’s control including amongst other things, domestic conditions across our operations as well as global economic and business conditions, market 
related risks such as fluctuations in equity market levels, interest rates and exchange rates, the policies and actions of regulatory authorities, the impact of 
competition, inflation, deflation, the timing and impact of other uncertainties of future acquisitions or combinations within relevant industries. As a result, ABC Unit 
Trust’s actual future financial condition, performance and results may differ materially from the plans, goals and expectations set forth in the Fund Manager’s 
forward-looking statements. ABC Asset Management undertakes no obligation to update the forward-looking statements contained in this report or any other 
forward-looking statements it may make. Nothing in this report shall constitute an offer to sell or the solicitation of an offer to buy securities.

How to Invest

Unit Trusts are medium to long term investment platforms. Your money is 
combined with that of the other investors and managed by experienced 
investment managers who buy securities such as money market instruments, 
fixed income instruments, cash, property, shares or a combination of these 
on the regulated local and foreign financial markets, depending on the type 
of unit trust. How much your investment grows depends on the performance 
of these assets over the period. You can invest more money as you wish over 
your investment period at no cost.

Why Invest in Unit Trusts?

1) You only need K500 per month
To benefit from our investment expertise, you need a minimum of just K500 to 
start your investment journey and set up a regular standing order per month. 
You can also start with an initial lump sum of K20,000 or more and add to 
your investment at any time with a minimum additional amount of K500.

2) Competitive Yields on Investments 
Our portfolios have been built over time in line with consistent investment 
strategies being pursued by the Investment managers. Our philosophy
is anchored on wealth management through value investing and capital
preservation. We believe our clients work hard for their money, and that is 
why we ensure we reward them every day.

3) Easily Accessible Flexible and Transparent
You can access your money as outlined per your chosen unit trust and are 
allowed to make changes to your investment portfolio whenever you need to 
without incurring transaction fees. Investors can switch their investment 
portfolios across different unit trusts in line with their investment goals. 
Investment statements are provided on a quarterly basis to allow investors to 
track the performance of their investments.

4) Unit Trusts come with safeguards
Each unit trust is compelled by law to appoint a trustee who holds the assets 
for the beneficial interests of the unit holders. The trustee is usually a bank 
or financial institution that is not affiliated with the unit trust company or the 
investment manager. This means that if anything happens to the unit trust 
company or the investment manager, your investment will not be affected. 

Ready to Invest?

Email: investmentszm@bancabc.com
  
Website: www.abcassetmanagement.com  

The following will be required to open a unit trust account:

a) Two (2) recent passport size photographs/selfie

b) Valid National Registration Card (NRC), passport or driver’s license.

c) Proof of residence not older than 3 months/Tenancy Agreement and /or 
    copy of utility bill (water/electricity/rates)

d) Reference letter from existing customer, employer and/or commissioner 
    of Oaths.

Atlas Mara Head Office, Ground Floor, Atlas Mara House, Corner Church/Nasser Roads, PO Box 37107, Lusaka, Zambia. T: +260 211 253 745, 
W: www.abcassetmanagement.com. African Banking Corporation Investment Services Limited (Licensed Dealer) T/A ABC Asset Management.


