
The following is the unaudited quarter end positions for 31st March 2022, for the ABC Unit Trusts which includes Balanced Fund, Money Market Fund, US 
Dollar Fund, Equity Fund, USD High Yield Fund, ZMW High Yield Fund and Gratuity Funds. Individual key facts sheet for each fund can be accessed via 
our website https://abcassetmanagement.com/our-products/ 

Macroeconomic Performance Review
Global and domestic economic outlook remains positive for the year. However, 
upside global macroeconomic risks have resurfaced following the outbreak 
of war between Russia and Ukraine. Current market forecasts are such that 
economies both global and domestic may slow down in their economic 
recovery owing to fresh supply chain pressures in view of the Russia-Ukraine 
war and China’s covid-zero policy. Further, we anticipate continued tightening 
of monetary policy in many countries as they seek to contain high inflationary 
risks. Current global outlook has been revised down to 3.6% lower than the 
2021 growth of 6.1%. 

Latest domestic economic statistics show that 2021 closed on a strong footing 
with overall growth of 4.4% for the year. Over the period high average copper 
prices continued to bolster the external sector and improved national receipts.
Yet, economic dynamics slowed down in Q1 2022, as private-sector conditions 
deteriorated on average. The Stanbic Bank Zambia PMI fell to an 8-month 
low of 49.6 in March of 2022 from 50.3 in February. New orders decreased 
for the first time in eight months, albeit only slightly due to a lack of customers 
and money shortages worsened by inflationary pressures. Annual inflation 
for the period continued to slow down with March closing at 13.1% and 
mostly attributed to the base effect of both food and non-food items. 

To help retain the country’s positive economic focus a successful restructuring 
of the $17bn of external debt remains paramount. Positive steps have been 
made with creditors for some of the country’s external debt and this is likely 
to spur additional financing opportunities to positively impact on economic 
growth trends. 

Financial Performance
First quarter results for the Fund remains positive and ahead of our strategic 
outlook for the first three months. Total Funds under management is up by 
19% on year-to-date (56% year on year) closing in at K303m. Current growth 
is largely attributed to growth across all Funds under Management. The period 
saw increased investment allocation from both Retail and Corporate clients. 
The current trajectory continues to underline the growing awareness among 
most investors to invest in unit trusts.

Total operating revenue for the first quarter was K13m up from prior year by
30% and largely attributed to the growth in the Funds under Management. 
Total operating expenses closed at K3.2m representing a year-on-year 
movement of 41%. Total net operating income attributable to unit holders for 
the same period was K10m indicating a 33% movement from the prior year.

Overall fund performance remains strong with relatively descent risk adjusted 
returns compared to most market benchmarks. Mention must be made that 
overall interest yields on the market have declined from last year owing to 
improved market liquidity as well as on going slow down in annual inflation.

Government Securities 
In the period under review, weighted average yields on Treasury Bills for the 
25th March auction closed at 12.31% with one year T-Bill rate at 13.78%, 
yields came much lower than prior year. Further, we noted a slight uptick 
compared to December 2021, for the 3-year Bonds (up by 50 basis points), 
5-year bonds up by 30 basis points, 7-year bonds were up by 150 basis 
points and 10-year bonds were up by 140 basis points. Both 2 and 15-year 
bonds remained unchanged in yields. Weighted average yields on the 
government bonds came down by 20 basis points. Yields across most tenors 
remain relatively lower than prior year mostly due to improved market liquidity.

Sentiments around possible public debt restructure will remain a strong 
leading indicator of the performance of the government securities going 
forward. Most recently, S&P upgraded Zambia’s local currency rating, premised 
on a stable economic outlook and improved fiscal position. 
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CONSOLIDATED INCOME STATEMENT (ZMW)

Operating Revenue
Net Capital Gains/(loses) 
Revenue
Gross Operating Revenue
Expenses
Net Revenue Before Taxation
Total return/deficit
Change in unit holders’ funds from investment activities

2022 Q1 2021 Q1 VAR

517,066
12,600,087
13,117,153
(3,216,127)
9,901,026
9,901,026
9,901,026

16,716
9,714,987
9,731,703

(2,276,333)
7,455,370
7,455,370
7,455,370

>100%
30%
35%

-41%
33%
33%
33%

Assets
    Bank and cash balances
    Equity investments
    Accounts receivable
    Held to maturity investments
    Investments in other Unit Trusts
    Amounts due from the fund manager
Total Assets

Unit Holders Funds and Liabilities
    Unit Holders’ Investments
Liabilities
    Accounts payables
    Discount reserves
Total unit holders’ funds and liabilities

216,453,112
88,225,393

(51,799,119)
9,901,026
2,922,805

265,703,217

160,662,853
32,691,956

(35,394,815)
7,455,370
1,636,500

167,051,864

35%
170%

46%
33%
79%
59%

Opening net assets
   Amounts receivable on issue of units
   Amounts payable on redemption of units
   Profit for the year
   FOREX Gains
Closing net assets

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (ZMW)

CONSOLIDATED STATEMENT OF CHANGE IN UNIT HOLDERS’ FUNDS (ZMW)
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Equity Market Review
Domestic stocks remained bullish in the period with the Lusaka Securities 
Exchange all share index closing the first quarter at 13% on year-to-date 
basis. Over the last three months the best performing stocks were Copperbelt
Energy Corporation, Zanaco, Standard Chartered Bank, Zambia Sugar, 
Pamodzi and Puma. Losers over the period were Airtel, Lafarge, and National 
Breweries. Outlook for the equity market remains positive and we expect 
demand on stocks in the financial, energy and agricultural sectors to sustain 
over the remainder of the year.

Portfolio Strategy
Our overall portfolio strategy remains on achieving relative portfolio resilience. 
The fund manager is keen on ensuring there is a unique trade off on risk-return 
metrics and attain proper balance between liquidity and return. Looking at the 
current portfolio structure we remain confident that the portfolio will retain its 
resilience over the short to medium term. However, mention must be made 
that the portfolio yields are likely to come lower than 2021. 

Over the period we continue to monitor very closely the possible impact of 
the war in Ukraine on both domestic and the global economy. Further, we 
anticipate additional supply disruptions from the Chinese zero-covid policy. 

Within the very short-term possible upside risks for the domestic economy 
will be aligned to the following.

(i)   Slow Economic Growth: Sustained commodity prices may affect the cost 
     of doing business and this may have a negative effect on total economic 
     output versus demand.

(ii)  Inflation: Domestic inflationary target of single digits will be met with 
      persistent upside risks owing to possible escalating costs of commodities
     such as oil and gas, following sanctions against Russia.

(iii) Slow Foreign Direct Investments (FDI) Flows: Geopolitical tensions 
      following the Russia-Ukraine war may slow down flow of FDI which may 
      have an impact on emerging economies’ trade positions and thus negatively
      hurt the exchange rate performance versus other trading partner currencies.

Outlook
Despite a moderation of some of the economic headwinds and reduced 
number of Covid cases, fresh risks on the back of the war in Ukraine have 
surfaced. However, the Manager believes that the portfolio is well positioned 
against any future market volatility in view of the underlying asset securities 
that are low risk with better long-term spreads. Our strategy will remain 
defensive to deliver descent risk adjusted spreads. Lastly, it deserves mention 
that a thorough understanding of key macroeconomic leading indicators and 
clear focus on investment excellence should continue to help us deliver optimal 
returns for all our investors.

Corporate Calendar
Release of Half Year Results will be on August 10th, 2022.

Mr. Nicholas Kabaso   Mrs. Joyce Muwo-Mwansa
Head of ABC Asset Management  Board Chairperson

How to Invest in Unit Trusts
Unit Trusts are medium to long term investment platforms. Your money is 
combined with that of the other investors and managed by experienced 
investment managers who buy securities such as money market instruments, 
fixed income instruments, cash, property, shares or a combination of these 
on the regulated local and foreign financial markets, depending on the type 
of unit trust. How much your investment grows depends on the performance 
of these assets over the period. You can invest more money as you wish 
over your investment period at no cost.

Why Invest in Unit Trusts?
1) You only need K500 per month
To benefit from our investment expertise, you need a minimum of just K500 to 
start your investment journey and set up a regular standing order per month. 
You can also start with an initial lump sum of K20,000 or more and add to 
your investment at any time with a minimum additional amount of K500.

2) Competitive Yields on Investments 
Our portfolios have been built over time in line with consistent investment 
strategies being pursued by the Investment managers. Our philosophy is 
anchored on wealth management through value investing and capital 
preservation. We believe our clients work hard for their money, and that is 
why we ensure we reward them every day.

3) Easily Accessible Flexible and Transparent
You can access your money as outlined per your chosen unit trust and are 
allowed to make changes to your investment portfolio whenever you need 
to without incurring transaction fees. Investors can switch their investment 
portfolios across different unit trusts in line with their investment goals. 
Investment statements are provided on a quarterly basis to allow investors 
to track the performance of their investments.

4) Unit Trusts come with safeguards
Each unit trust is compelled by law to appoint a trustee who holds the assets 
for the beneficial interests of the unit holders. The trustee is usually a bank 
or financial institution that is not affiliated with the unit trust company or the 
investment manager. This means that if anything happens to the unit trust 
company or the investment manager, your investment will not be affected. 

Ready to Invest?
Email: investmentszm@bancabc.com or visit our Website: 
www.abcassetmanagement.com  

The following will be required to open a unit trust account:
(i)    Two (2) recent passport size photographs/selfie
(ii)   Valid National Registration Card (NRC), passport or driver’s license.
(iii)  Proof of residence not older than 3 months/Tenancy Agreement and /or 
      copy of utility bill (water/electricity/rates)
(iv)  Reference letter from existing customer, employer and/or commissioner 
      of Oaths.

You can also read more about our Terms and Conditions using the link 
http://abcassetmanagement.com/wp-content/uploads/2022/02/ABC_
Terms-Conditions.pdf

Atlas Mara Head Office, Ground Floor, Atlas Mara House, Corner Church/Nasser Roads, PO Box 37107, Lusaka, Zambia. T: +260 211 253 745, 
W: www.abcassetmanagement.com. African Banking Corporation Investment Services Limited (Licensed Dealer) T/A ABC Asset Management.
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