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Cautionary Statement

As a result, ABC Unit Trust’s actual future financial 
condition, performance and results may differ materially 
from the plans, goals and expectations set forth in 
the Fund Manager’s forward-looking statements. 
ABC Asset Management undertakes no obligation to 
update the forward-looking statements contained in 
this report or any other forward-looking statements 
it may make. Nothing in this report shall constitute 
an offer to sell or the solicitation of an offer to buy 
securities.

his report may contain forward looking 
statements with respect to certain of ABC 
Unit Trusts plans and its current goals and 
expectations relating to its future financial 

condition, performance and results and, in particular, 
estimates of future cash flows and costs. 

By their nature, all forward looking statements involve 
risk and uncertainty because they relate to future 
events and circumstances which are beyond ABC 
Asset Management’s control including amongst other 
things, domestic conditions across our operations 
as well as global economic and business conditions, 
market related risks such as fluctuations in equity 
market levels, interest rates and exchange rates, 
the policies and actions of regulatory authorities, the 
impact of competition, inflation, deflation, the timing 
and impact of other uncertainties of future acquisitions 
or combinations within relevant industries. 

T
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Our purpose is to continually invest responsibly for all our stakeholders and deliver on a sustainable business 
model that allows us positively meet all our investors’ aspirations. As part of our investment approach, we seek 
to always nurture the values that are at the center of who we are as a business.

At a Glance

Financial measures

Non-financial measures

Funds Under Management:  
Total Funds under Management 
closed the first six months at K345m 
up on a year-to-date basis by 36% 
and 52% Year on Year. This was 
attributed to growth across all the 
funds that we manage. Growth is 
largely attributed to increased uptake 
of unit trusts from both Retail and 
Institutional clients.

52% YoY Growth
Gross Operating Income:  
Total Gross Operating income for 
the first six months closed at 
K29m representing a year-on-year 
movement of 41%. This is largely on 
the back of growth in Funds under 
Management as well as prudent 
deployment of funds on hand into 
higher risk adjusted returns.

41% YoY Growth
Net Operating Income:  
Total income attributable to investors 
for the first six months was K22m 
accounting for a 40% annual uplift 
from the previous half year position. 

40% YoY Growth

New to Fund Investors:

Total number of new clients on 
boarded in the period were 290 
representing 62% year on year 
growth. This is a record number of 
subscriptions over just six months.

62% Growth!
(2021: 6%)

Client Retention:

For a 5th consecutive year, we 
recorded a 100% client retention. 
As part of our objectives, we continue 
to aim to be the fund manager of 
choice.

100% Retention!
(2021: 100%)
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We aim to:

Invest
responsibly

1

Be a leading 
asset manager

2

Deliver positive 
outcomes

3

Build a sustainable 
business model
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Our Funds under Management

We currently manage seven different funds under the ABC Unit Trusts, namely Balanced Fund, Money Market 
Fund, ZMW High Yield Fund, USD High Yield Fund, USD Fund, Equity Fund and Gratuity Fund. All these funds 
are tailored to meet specific investment objectives as well as meet certain investor profiles.

Balanced Fund
See page 27

The ABC Unit Trust Balanced Fund is suitable for investors      
who seek steady long-term investment returns over the medium 
to long term. It balances capital growth, income generation 
and investment risks.

• K191m
Growth fund, minimum 
holding period is 6 months.

Money Market 
Fund
See page 28

The ABC Unit Trust Money Market Fund is suitable for investors 
who want a liquid investment that delivers a regular income 
and/or maximum capital protection.

• K37m
Ideal for short term 
investments.

ZMW High Yield 
Fund
See page 29

The ABC Unit Trust ZMW High Yield Fund targets high value 
clients who are chasing bond yields. It is suitable for most high 
value clients that want to have an actively managed portfolio 
that seek to mimic the performance of the bond market thus 
providing investors with a much more predictable returns over 
their investment period. 

• K68m
Ideal for minimum one 
year period.

USD High Yield 
Fund
See page 31

The ABC Unit Trust USD Fund targets high value clients 
with sticky USD investments benchmarked on one year 
holding period. The fund allows minimum investments of only 
$50,000 and similar multiples. The fund is ideal for both high 
value individual clients as well as institutions that have USD 
investments and seek to actively manage their investments 
using a dedicated fund manager.

• USD1.2m
Ideal for minimum one 
year period.

USD Fund
See page 30

The ABC Unit Trust USD Fund targets individuals that seek 
to invest in US Dollar denominated securities. Therefore, the 
Fund helps you invest your money with competitive rates of 
return above ordinary US Dollar Bank deposits.

• USD1.3m
Ideal for short term  
USD investment.

Gratuity Fund
See page 33

The ABC Unit Trust Gratuity Fund targets gratuity schemes 
or group savings. Corporate organizations as well as non-
governmental organizations that have employees on contract 
will do well to utilize this fund. The fund protects employees 
from real loss of their terminal benefits.

• K4m
Ideal for organisations 
with long term contract 
staff.

Equity Fund
See page 32

The ABC Unit Trust Equity Fund offers investors with competitive 
and sustainable risk adjusted returns over the medium to 
long term by investing in Lusaka Securities Exchange (LuSE) 
listed equities. By investing in this you spread your investment 
across the different stocks with the Fund Manager’s portfolio. 
Our Equity Fund provides cost efficiencies and allows you to 
balance the risks of your investment. The ABC Equity fund is 
medium to long term, which allows investors to benefit from 
both share price gains and regular dividend payouts. 

• K6m
Ideal for investors 
seeking high returns 
anchored on listed 
equities.
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Email: investmentszm@bancabc.co.zm
Tel: landlines: +260 211 257 970 - 6 Ext 222
Website: www.abcassetmanagement.com 

WITH 30 YEARS OF INVESTMENT EXPERIENCE,
WE ARE THE FUND MANAGERS OF CHOICE.
Talk to your Investment Advisor today to get started with our range 
of unit trust options.
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Chairperson’s Statement

Financial Resilience     
During the first six months of 2022, our business 
achieved balanced and profitable growth, and we 
saw the portfolio return very strong growth on both 
year to date (36%) and year on year basis (52%) for 
total funds under management. Growth in funds under 
management is largely attributed to the increased 
uptake of unit trusts from among both Retail as well as 
Institutional clients. We must be able to highlight that 
Unit Trusts remain a great opportunity for individuals 
to manage their wealth and easily work towards their 
financial goals.

Our Clients      
Growth in total number of clients remain another 
phenomenal highlight for the business. On a year-
to-date basis total number of clients onboarded was 
289 representing a record year on year movement of 
62% from what we observed in 2021. I would wish 
to thank all of clients for their trust and confidence 
in our operations. Be rest assured that as a business 
we will never take for granted such trust and we will 
continue to do all we can to exceed your expectations.

“During the first six months             
of 2022, our business achieved 
balanced and profitable growth,     
with funds under management 
growing by 52% year on year       

and 36% on year to date.”

ver the last six months the business retained 
a strong growth trajectory. Total funds under 
management (K345m) grew by 36% on a 
year to date (52% year on year) exceeding 

our business set target of 15%. This growth was noted 
across all the funds under management all of which 
showed positive traction from the closing positions 
of 2021. Total gross operating revenue for the first six 
months was K29m driven by mostly interest related 
income while total net operating income after all 
expenses came down to K22m. As a business we 
are proud of having delivered strong and competitive 
results over the period. We continue to anchor the 
performance of the business on strong corporate 
governance as well as prudent investment practice 
to continue to drive the business results in line with 
our client aspirations. We retain high regard for the 
capital that investors have entrusted us with. Hence, 
we leverage our experience and deep operating 
expertise to create long-term value on their behalf, 
helping them meet their goals and protect their 
financial futures.

O
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Board Changes     
During the period, we had a few Board changes as Mr. 
James Koni retired from the Board and was replaced 
by Mr. Lewis Kanda. Mr. Kanda is currently the Acting 
Chief Financial Officer for Atlasmara Zambia and is a 
Chartered Accountant with over 20 Years of practice 
within the financial sector having worked across 
different financial institutions in Zambia, Ghana as 
well as United Arab Emirates. We are confident that 
he brings sufficient level of experience and expertise 
to the Board to help the business deliver in line with 
its mandate and increase shareholder value. Allow me 
at the same time to thank Mr. Koni for his services to 
the Board and wish him well in his future endeavors.

Annual General Meeting
The 11th Annual General Meeting (AGM) was successfully 
held as a hybrid of in person as well as virtual 
audience. This hybrid engagement allowed us to 
carter for investors across all the different parts 
of the world. Your overwhelming attendance at 
the last AGM continues to drive the importance of 
good corporate governance as well as increased 
interest by all investors to track the activities on their 
portfolios. I commend you all for being present at 
these meetings. As a business we can assure you 
that maintaining high levels of corporate governance 
remains of paramount importance to us.

Governance Meetings    
Am happy to report that as part of the governance 
of your funds, the various governance meetings 
were successfully held in the period under review. 
The Trustee, Custodian and the Fund Manager met 
twice in the period to review the overall performance 
of the funds with respects to invested securities and 
compliance with custodial requirements of these 
investments. Further, the Board met as scheduled for its 
two quarterly meeting to review and provide oversight 
over the business. As part of the management of the 
business the Board has put in place an independent 
investment committee that provides needed and 
regular review of the portfolio, sets needed investment 
appetite and where need may be provides escalations 
to the Board for further input. 

Outlook      
Economic outlook remains positive. Current forecasts 
are such that the Zambian economy will grow by 
2.9% which provides positive sentiments for the 
possibilities of additional growth for our business. 
The Board remains confident that the business will 
continue on its current growth trajectory and that any 
inherent portfolio risks will be adequately dealt with 
within the existing frame of our risks management 
procedures.

May all of you stay safe and well.

Mrs. Joyce Muwo-Mwansa
Board Chairperson

Mr. Lewis Kanda     
Mr. Lewis Kanda is a Chartered Accountant with over 
18 years’ experience in both Industry and Practice 
covering both local and international exposure. A 
fellow of the Association of Chartered and Certified 
Accountants (ACCA) and a Fellow of the Zambia 
Institute of Chartered Accountants (ZICA). 

Currently working as Acting Chief Financial Officer 
at Atlas Mara one of the leading banks in Zambia 
in terms of profitability and second largest in terms 
of branch distribution. Before joining Atlas Mara 
Lewis worked as Group CFO for the Focus Group 
overseeing the group’s subsidiaries covering 
insurance, investment banking and micro finance 
sectors within Zambia with a focus on SMEs. 

Before that he worked at Barclays Bank Zambia 
for over 9 years. While at Barclays Lewis held 
various roles including that of Vice President 
Finance he was also seconded to Barclays Ghana 
as Financial Controller and the Barclays Africa 
Regional Office in Dubai as Finance Business 
Partner. Prior to joining Barclays, he worked for 
Deloitte as an Auditor.
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REVENUE
HOUSE

Supporting  
National Development 
By investing in government 
securities, we help support 
the Zambian Government 
to meet their obligations 
on debt ccommitments and 
assist finance any tax revenue 
gaps that are needed for 
operating and development 
expenditures. Currently we 
have invested over K180m 
in government paper and 
are proud to support the 
bigger national development 
agenda.

We manage investments for institutions and 
private investors throughout the client lifecycle. 
Our investment philosophy allows us to channel 
our resources into positive outcomes for our 
clients – Mr. Nicholas Kabaso

What are we investing in?

Industrialized and Diversified Economy 
We support the government execute deliver 
on their strategies of enhancing generation, 
transmission and distribution of electricity, 
diversifying to other renewable as well as clean 
alternative energy sources, enhancing the 
management of petroleum products, improving 
transport and logistics, upscaling the provision 
of industry relevant skills etc.

Responsible
Investing

We endeavor to do
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Supporting Wealth Creation 
Through the various financial 
institutions that we invest with 
we can support households 
access to finance for their various 
economic needs. Similarly, our 
responsible investment activities 
drive increased value on investors 
capital and increases their net 
wealth position. This multiplier 
effect helps us as a business to 
contribute to increased economic 
value addition. 

As economic dynamics keep changing, 
we remain alert to redirect our investment 
decisions towards asset selection that 
optimizes value for all our investors. We 
endeavor to remain true to our purpose 
which is to continually invest responsibly 
for all our stakeholders and deliver on a 
sustainable business model that allows 
us to positively meet all our investors’ 
aspirations.

Supporting Growth of Private Sector   
As one of the largest money market asset managers 
we pride in supporting growth in small and medium 
businesses. By supporting increased debt and 
money market placements with the financial 
intermediaries we support access to capital for 
businesses that in turn support reduce the high 
unemployment gaps. 

Support Corporate Governance 
in publicly listed entities    
By investing in publicly listed companies, 
we foster improved corporate governance 
structures in the investee companies. 
This helps drive stronger businesses and 
increased wealth for our stakeholders 
leading to a prosperous economy.
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What were the focus areas for the first half of 2022?

1. Optimize Risk Adjusted Returns
During the period we continuously aligned 
our business approach to client demands of 
outcome-oriented solutions, of either income or risk 
management. We also recognized that delivering 
outperformance or achieving a predefined outcome 
increases value for our clients and builds trust in our 
business. Hence, our investment decisions were 
largely influenced by the necessity to navigate the 
market for optimal risk adjusted yields. Thorough 
market research was done on selected issuers to 
establish appropriate credit appetite. 

Compared to prior year the market has seen drastic 
fall in interest rates. For example, 364 T-Bill was 
yielding 25.5% in June 2021 but has since come 
down to 13.76%, representing a drop of 46%. This 
provided a unique challenge for most investors 
seeking growth. In view of declining market yields, 
the business explored investment opportunities 
via commercial papers. This investment approach 

2. Navigating low Interest Yields
Current market environment taps into bond investors’ 
fears of low interest growth with 364 Treasury Bill 
yields being at their 5-year lows. Low yields make 
it tough to find sufficient income and potential 
return for investors. This especially becomes a 
worst nightmare for investors within the short-term 
investment horizon.  

Moreover, navigating a market environment as 
reflected above may be costly for smaller savers 
who may find it quite expensive to re-balance 
their own portfolio midstream within a short-term 
investment window. 

In view of the foregoing, our focus was on helping 
investors easily navigate such market dynamics. 
We concentrated our deliverables on outperforming

provided manifold benefits, key were liquidity and 
interest rate management. Further, we ensured timely 
management of coupons received to drive increased 
unit holder value. 

“The business is well 
positioned to deliver strong 
performance in the second 

half of 2022”.

Fund Manager’s Q&A
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3. Continued Corporate Disclosures
The Board had given a lot of support over the 
period to ensure that relevant market disclosures 
were done. For instance, Key Facts Sheets were 
made available on a quarterly basis which provided 
investors enough review on the performance of 
the funds. Further, we circulated to all investors 
the first quarter commentary that gave sufficient 
information on the portfolio performance and the 
macroeconomic outlook. 

The Board remains committed to ensuring that high 
standards of corporate governance are reasonably 
upheld within the business. 

stated market benchmarks to enable our clients 
avoid being influenced by investment noise that may 
lead to knee-jerk decisions. Our portfolios remained 
relatively resilient with above the market returns. We 
were also very deliberate to monitor any inherent 
risks on the portfolio and trigger early mitigation to 
avoid capital erosion. 

4. Improved Client Service
Our focus was to enable clients access statements 
online by early May. However, the business fell 
slightly behind schedule in view of the limitation 
on infrastructure support as the parent company 
was engaged in parallel localization projects. This 
negatively bore on our committed timelines to 
investors. Management sincerely regrets the late 
actualization of this commitment. 

It also deserves mention that our commitment 
remains on being the Fund Manager of choice 
in all our business operations and across all our 
touch points. 

We retain strategic focus on nurturing direct 
relationships with all our clients. We believe this 
approach will continue to help us understand 
fully our clients changing needs and help drive 
a responsive portfolio stratagem to foster better 
outcomes and improved client longevity. 

Areas of Focus

Navigating low   
Interest Yields:                        
Acquire quality assets 
which provide attractive 
cash flows, enhance 
earnings, and improve 
the diversification of the 
portfolio.

Continued Corporate 
Disclosures:                         
To run our business 
in a sustainable and 
responsible manner 
by incorporating 
sound environmental, 
social and governance 
practices.

Optimize Risk 
Adjusted Returns:                       
To optimize opportunities 
within  the known and 
agreed risk appetite 
levels.

Improved 
Client Service:                         
To help investors make 
informed investment 
decisions.
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What is your outlook going forward?  
Going by the strong growth momentum across all our 
funds, I believe we are well positioned to continue 
delivering good performance in the second half of the 
year and to execute against our strategic ambitions. 
We retain a positive economic outlook even though 
actual growth is likely to come down lower than what 
we saw in 2021. Additionally, with the current economic 
outlook, we do not anticipate material impact on the 
risk profile of the portfolio. Hence, we wish to maintain 
that there will be no significant change, if any, to the 
principal risks. Our disclosures on the risk profile of our 
investments remains as we provided in our last annual 
report for 2021.

Nicholas Kabaso (Mr.)
Head of ABC Asset Management

“Additionally, 
with the current 

economic outlook, 
we do not anticipate 
material impact on 

the risk profile of the 
portfolio”.

How did the business perform for the first  
six months?      
Over the last six months, total funds under management 
(FuM) were up by 36% to close at K345m (52% year 
on year). All portfolios exhibited growth both organically 
and through new acquisitions. Mention must be made 
that we have continued to see increased uptake of 
unit trusts as a saving vehicle for both Retail and 
Institutions. It is noteworthy that unit trusts provide a 
unique investment vehicle for clients due to their inbuilt 
flexibility, competitive returns, being professionally 
managed funds, which reduces risks whilst optimizing 
investors’ returns. Further, regulation remains quite 
rigorous driving additional safeguards and confidence 
for investors. 

Total number of new clients on boarded in the period 
were over 289 representing 62% annual uplift in volumes. 
This is a record number of subscriptions over just six 
months.

All funds outperformed market benchmarks. As a 
business we remain committed on delivering positive 
outcomes for all investors. Total gross operating income 
for the first six months was K29m driven largely by our 
interest income across most money market and fixed 
income instruments. Further, the ABC Equity portfolio 
outperformed the Lusaka Securities All Share Index 
closing the period at 15% versus benchmark of 13%. It is 
evident that the efforts of rebalancing our Equity portfolio 
have started to bear fruits in view of the current strong 
performance of the ABC Equity Fund. Our emphasis will 
remain to actively manage the Equity Fund to reduce 
the concentration on Bata and drive a lower Beta on 
the overall portfolio.



Email: investmentszm@bancabc.co.zm
Tel: landlines: +260 211 257 970 - 6 Ext 222
Website: www.abcassetmanagement.com 

GIVE YOUR CHILDREN A BRIGHT FUTURE
THEY CAN LOOK FORWARD TO.
You work too hard and worry about so many things. Your children’s future 
education should not be one of them. Call your Investment Advisor today to start 
investing in your children’s education so that you can truly rest easy.
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associated with a “sharper-than-anticipated deceleration 
in China as a strict zero-COVID strategy is tested by 
Omicron, and a renewed flare-up of the pandemic should 
a new, more virulent virus strain emerge” (IMF 2022 
Outlook). These factors are likely to negatively impact 
the outlook for 2022, thus leading to a slower growth 
momentum than seen in previous year.

Copper price on the London Metal Exchange (LME) as 
at the close of the month of June was trading below 
$9,000/ton. Demand for copper has over the review 
period continued to plummet, supporting market fears 
that that the global slowdown is now tilting towards a 
recession. 

Domestic Economy     
Zambia’s economic output for 2022 is expected to come 
at about 2.9% slightly lower than the January forecasts 
that had put the expectations at about 3.3%. This is 
despite the positive strides that the government has 
attained in reducing inflation and the progress towards 
fiscal consolidation. 

Upside risks to economic growth over the period, include 
reduced copper prices, higher inflationary pressure 
owing to high energy and food prices. Tighter financial 
conditions as capital is withdrawn to low risk markets 
due to fears of a global recession. There are further risks

Domestic Inflation     
We anticipate that inflation will over the remaining months 
continue to point south. However, we expect resistance 
about 9-10% by the close of the year. This is due to 
the expected transmission of higher energy and food 
prices which has had a lag effect this far. 

Current, inflation figures provide a unique opportunity 
for portfolio investors to obtain a descent real margin. 
The central bank foresees average annual inflation to be 
about 12.5% in 2022 and drop to 8.9% in 2023, this is 
premised on successful debt restructure supported by 
an International Monetary Fund Extended Credit Facility 
to help restore fiscal fitness.

Market and Strategy Review

Global Economy     
Global growth is projected to come down to 2.9% 
in 2022 compared to the 5.7% in prior year and 
continues to be lower than the initial forecasts that 
were envisaged at the beginning of the year.  This 
is attributed to the disruptions of economic activity, 
investments and trade in the near term because of the 
conflict between Russia-Ukraine. Fiscal and monetary 
policy is also likely to be contractionary to manage high 
possibilities of inflation in most developed countries. 
The International Monetary Fund (IMF) observes that 
the war in Ukraine has “increased the probability of 
wider social tensions because of higher food and 
energy prices.” (IMF World Economic Outlook, April 
2022)

As a business we expect subdued economic growth 
over the short to medium term as countries recover 
from the heavy setback brought on by COVID-19 plus 
the current effects of the fallout of Russia, in view of 
the economic sanctions which will materially affect 
growth across most of the regions. Additionally, there 
is a rising concern that public debt is likely to become 
another obstacle to tackle in most countries and this 
may further slowdown economic growth rates.

he first half of 2022 continued to favorably 
post signs of onward economic recovery. Both 
Domestic and global growth were evidently 
marked by progress of vaccination programs 

making it possible for businesses across the globe to 
resume almost full capacity of operations. However, 
annual growth is likely to slow down compared to prior 
year owing to fresh supply chain pressures on the 
back of Russia-Ukraine war and China’s covid-zero 
policy. Further, we anticipate continued tightening of 
monetary policy in many countries as they seek to 
contain high inflationary risks in the wake of central 
bank stimulus packages. 
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Government Securities    
Demand for government securities will remain high at 
least within the lower end of the yield curve. Investors 
will be closely watching out for any clues for the way 
forward on the maturing Euro Bonds in September and 
the ones after. The latest S&P local currency debt ranking 
for Zambia is positive premised on a stable economic 
outlook and improved fiscal position.

Weighted average yields have come down compared 
to the same period last year. Weighted average yield 
rates declined by 9.74% and 11.65% to 12.01% and 
21.83% compared to June last year.

Domestic Listed Equities    
Performance of domestic stocks remains positive in 
the current year. The best performing stocks on a year-
to-date basis have been AECI Mining, ZANACO, British 
American Tobacco, PUMA, Zambeef, Zaffico, Zambia 
Sugar, Copperbelt Energy Corporation Zambia, Investrust 
and Standard Chartered Bank. These securities exhibited 
strong capital gains in the movements of their share 
prices. Furthermore, note that by sector representation, 
the agriculture sector did relatively well trailed by the 
finance and energy sector. The All-Share Index was up 
by 13% mostly due to the movements across these 
counters just highlighted. 

During the period the Energy Regulation Board (ERB) 
approved the new Bulk Supply Agreement (BSA) with 
Copperbelt Energy Corporation Zambia and ZESCO. The 
new BSA is a successor to the previous agreement that 
expired on 31 March 2020. It anchors the commercial 
terms for the mutual provision of services between 
CECZ and ZESCO.

Chilanga cement issued new timetable for the closure 
of their mandatory offer while Zambeef announced its 
$100m expansion strategy across its core operating 
divisions over the next three to five years with funding 
expected from cashflow generated from operations, 
subject to future financial performance together with 
new debt facilities to be agreed in due course.

National Breweries posted the worst performance on 
capital gains. According to their half year statement, 
the business was adversely impacted by “reduced 
volumes of the informal exports of Chibuku Super, 
the increase in excise and general product prices and 
Covid-19 restrictions which affected product availability 
in the market. 

Overall volumes declined 16% compared to the previous 
year while revenues ended 18% lower. Margins were 
under pressure from the increased raw material prices 
in the second half of the year. In addition, the margins 
were further depressed by distribution costs which 
peaked in the last quarter because of the increase 
in fuel costs. Net financing costs increased by 70% 
largely due to the interest incurred on intercompany 
borrowings.”
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Portfolio Strategy Review    
Our strategic objectives are inclined towards delivering 
relatively resilient performance across all the funds that 
we manage. This guides the decisions we undertake and 
any approved risk appetite. As a result, we continue to 
leverage our experience and deep operating expertise 
to create long term value for our clients, helping them 
meet their goals and protect their financial future. The 
business is keen on ensuring there is a unique tradeoff 
between risk-return metrics and attaining proper balance 
of liquidity and return. 

We are confident that the portfolio will continue to 
achieve resilience in the second half of the year. We do 
not anticipate any material shifts in the principal risks 
and we continue to nurture selective on-going investee 
engagements. These steps help us ensure we protect 
capital and drive optimal values for all stakeholders over 
the short to medium term. 

The business continues to monitor the war in Ukraine 
for possible escalations. Escalation in the war might 
trigger heightened upside risks some of which could 
imply re-visiting our growth strategy and other risk limits 
approved by the investment committee.  

20 ABC ASSET MANAGEMENT

“We are confident 
that the portfolio will 
continue to achieve 

resilience in the 
second half of the 

year”.



Email: investmentszm@bancabc.co.zm
Tel: landlines: +260 211 257 970 - 6 Ext 222
Website: www.abcassetmanagement.com 

PLAN FOR YOUR RETIREMENT TODAY,
RIGHT HERE.
No need to wait till your next visit to our branch. Start planning for
your retirement right here, right now. Consult your Investment Advisor 
for our pension fund options to get started right away.
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Going by the above, we have maintained our overall 
domestic macroeconomic risk outlook as being stable but 
with upside risks tendencies. Note that the delay to finalize 
the International Monetary Fund (IMF) Extended Credit 
Facility to Zambia by June 2022, is likely to negatively 
affect the progress made around fiscal consolidation. 
This has potential to raise average weighted yields on 
government securities even though marginally in the 
short run. Any upsurge in cost of capital will continue to 
harm private sector growth especially for entities whose 
debt obligations are linked to a floating rate. Hence, if 
these upside risks crystalize it will initiate stress points 
in selected economic sectors. 

With our current outlook we do not anticipate a material 
impact on our investment strategy, at least, in the 
short term. As such, we do not foresee any significant 
departure from the current portfolio alignment, not over 
the short-term period. Credit appetite will be inclined 
towards risk adjusted securities with descent interest 
margins. Our weighted portfolio remains disposed 
towards government securities. We will maintain the 
current allocation to term deposits mostly for liquidity 
management and to allow us readily respond to any 
changes in market fundamentals. 

EQUITIES,
5,220,667 , 2%

GRZ BONDS,  
147,371,155 , 44%

TERM DEPOSIT,
118,938,201 , 36%

COMMERCIAL
PAPER,

55,219,210 , 17%

CASH,
3,875,539

1%

The business upholds an established investment 
process which combines a pragmatic bottom-up 
approach and a top-down understanding of the wider 
macroeconomic position.  Our current investment 
appetite is in line with the approved regulations for 
Collective Investment Schemes (CIS). 

As part of the investment process, we regularly assess 
the macroeconomic sensitivities to help us guide our 
decisions. We have sufficient investment guidelines to 
ensure we optimize returns on the funds, whilst closely 
keeping an eye on any changes in the risk tendencies 
across our issuer base.

As part of the monitoring and evaluation of the risks, 
management conducts regular reviews of the reported 
financials of the investee companies to fully understand 
the performance and strategic direction over the 
medium term. The business has taken a one-year 
investment horizon on all money market and other 
debt placements except for Equities and Government 
Bonds. This tactic allows us to readily respond to any 
material shifts in the macroeconomic fundamentals 
that may have a negative bearing on the risk profile 
of the underlying securities..

Suffice to say that because of our robust investment 
approach ABC Unit Trust continues to maintain a 
prudent balance of risk and return, and this allows 
us to deliver positive outcomes to all our investors.

Portfolio Positioning     
As outlined in our 2021 annual report, it is the business’ 
desire to continue delivering strong and sustainable 
results to all our stakeholders. We are mindful, that 
with the current global and domestic economic outlook 
there continues to be sustained upside risks as we had 
pointed out also during the Annual General Meeting 
(AGM). 

Global and Domestic economic output for 2022 is likely 
to slow down compared to prior year. This is due to 
the heavy setback brought on by COVID-19 plus the 
current effects of economic sanctions against Russia 
which are potentially going to affect growth across most 
of the regions. Additionally, there is a rising concern 
around high public debt in most countries which is 
likely to become another obstacle for most countries 
as central banks undertake contractionary monetary 
policy to curb rising inflation. 

Portfolio Review



HALF YEAR REPORT 23

Equity Allocation     
Our Equity portfolio remains overweight on Bata. The 
business is making frantic efforts to sell off the Bata 
stock to regularize the concentration on the stock. It 
must be noted that our strategy across all the counters 
remain one of value investing. This is consistent with the 
mandate of the portfolio, delivering long term growth 
for investors on the Fund.

Zambia Bata Shoe Company PIc

Zambian Breweries plc

Standard Chartered Bank Zambia

Zambeef Products plc

Zambia National Commercial

Copperbelt Energy Corporation Plc

Shoprite Holdings Limited

Madison Financial Services PIc

Real Estate Investments Zambia Plc

Metal Fabricators of Zambia Plc

AEL Mining Services (Z) Plc

PRIMA Reinsurance PIc

Pamodzi

Puma Energy Zambia PIc

Zambia Sugar PIc

Artel Networks Zambia Plc

British American Tobbaco PIc

Copperbelt Energy Corporation

First Quantum Minerals Limited

Investrust Bank Plc

Lafarge Cement Zambia PIc

ZCCM Investments Holdings PIc
“We will maintain 
the Term Deposits 
mostly for liquidity 

management to 
allow us readily 
respond to any 

changes in market 
fundamentals”. 



For the first Half of 2022

Interim Financial Statements
(Unaudited Financials)
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Operating Revenue    
   Net Capital Gains/(loses)        
   Revenue               
Gross Operating Revenue 
   Expenses 
Net Revenue Before Taxation
Total return/deficit 
Change in unit holders’ funds from investment activities
   
Consolidated Statement of Financial Position (ZMW)
Assets   
   Bank and cash balances 
   Equity investments 
   Accounts receivable 
   Held to maturity investments 
   Investments in other Unit Trusts  
   Amounts due from the fund manager  
Total Assets 
   
Unit Holders Funds and Liabilities   
   Unit Holders’ Investments 
Liabilities   
   Accounts payables 
   Discount reserves 
Total unit holders’ funds and liabilities 
   
Consolidated Statement of change in unit holders’ funds (ZMW)
Opening net assets 
   Amounts receivable on issue of units
   Amounts payable on redemption of units 
   Profit for the year 
   FOREX Valuation Gains/(Losses) 
Closing net assets

The following is the consolidated position for all the ABC Unit Trusts portfolios namely Balanced Fund, Money Market Fund, USD 
Funds, Equity Funds, Gratuity Fund as well as ZMW High Yield Fund.

Compound Annual Growth Rate (CAGR) over the last four years for Funds under Management was 37%. Our investment strategy was 
guided by investor aspirations for result oriented solutions for either income or risk management. As economic dynamics keep changing, 
we remain alert to redirect our investment decisions towards asset selection that optimizes value for all our investors. We endeavor 
to remain true to our purpose which is to continually invest responsibly for all our stakeholders and deliver on a sustainable business 
model that allows us to positively meet all our investors’ aspirations.

Listed Equities

GRZ Bonds
Term Deposits

Commercial Paper

Cash

1%

46%

34%

16%

3%
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Consolidated Asset Allocation Growth Trend in Funds under Management

Consolidated Income Statement (ZMW)    2022 H1 Results  2021 H1 Results  VAR

623,108
28,828,785
29,451,893
(7,089,825)
22,363,068
22,362,068
22,362,068

328
20,863,110
20,863,438
(4,883,855)
15,979,553
15,979,553
15,979,553

100%
38%
41%

-45%
40%
40%
40%

9,927,976
5,299,520
1,776,112

328,009,121
-
-

345,012,729

300,860,715

2,110,038
42,041,976

345,012,728

7,391,653
5,387,540
1,506,171

213,125,492
-
-

227,410,856

187,205,821

2,019,800
38,185,236

227,410,856

34%
-2%
18%
54%

52%

61%

4%
10%
52%

216,452,644
151,006,950
(89,276,237)
22,362,068

315,291
300,860,715

160,662,853
71,716,808

(63,763,526)
15,979,582
2,610,104

187,205,821

35%
111%
40%
40%

<100%
61%

Consolidated Financials
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Listed Equities

Operating Revenue    
   Net Capital Gains/(loses)        
   Revenue               
Gross Operating Revenue 
   Expenses 
Net Revenue Before Taxation
Total return/deficit 
Change in unit holders’ funds from investment activities
   
Statement of Financial Position (ZMW)
Assets   
   Bank and cash balances 
   Equity investments 
   Accounts receivable 
   Held to maturity investments 
   Investments in other Unit Trusts  
   Amounts due from the fund manager  
Total Assets 
   
Unit Holders Funds and Liabilities   
   Unit Holders’ Investments 
Liabilities   
   Accounts payables 
   Discount reserves 
Total unit holders’ funds and liabilities 
   
Statement of change in unit holders’ funds (ZMW)
Opening net assets 
   Amounts receivable on issue of units
   Amounts payable on redemption of units 
   Profit for the year 
   FOREX Valuation Gains/(Losses) 
Closing net assets

The following are the unaudited six months financial results for the Balanced Fund. Key Facts Sheets can be accessed online via 
www.abcassetmanagement.com

Compound Annual Growth Rate (CAGR) over the last four years for Funds under Management was 35%. Current annual return on the 
portfolio as at the end of the month of June was 23% and cumulative three-year return was 66%. The Fund continues to register 
steady growth in returns with yields mostly anchored on the Government Bonds. Our investment strategy has been to maintain a 
medium-term outlook, balancing both risk and liquidity, in line with our mandate for this portfolio.

Consolidated Asset Allocation Growth Trend in Funds under Management

Income Statement (ZMW)     2022 H1 Results  2021 H1 Results  VAR

17,598,813
17,598,813
(3,914,681)
13,684,131
13,684,131
13,684,131

14,015,362
14,015,362
(2,787,855)
11,227,507
11,227,507
11,227 507

26%
26%

-40%
22%
22%
22%

1,690,027

2,205,671
187,234,532

-
-

191,130,230

160,939,789

628,023
29,562,418

191,130,2308

5,253,538

2,991,643
117,279,189

-
-

125,524,369

97,913,883

462,224
27,148,262

125,524,369

32%

-26%
60%

52%

64%

36%
9%

52%

122,237,493
81,852,792

(56,834,627)
13,684,131

160,939,789

84,513,529
33,503,572

(31,330,725)
11,227,507

97,913.883

45%
144%
81%
22%

64%

Balanced Fund

59%31%

9%

1%

GRZ Bonds

Term Deposits

Commercial Paper

Cash
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Listed Equities

Operating Revenue    
   Net Capital Gains/(loses)        
   Revenue               
Gross Operating Revenue 
   Expenses 
Net Revenue Before Taxation
Total return/deficit 
Change in unit holders’ funds from investment activities
   
Statement of Financial Position (ZMW)
Assets   
   Bank and cash balances 
   Equity investments 
   Accounts receivable 
   Held to maturity investments 
   Investments in other Unit Trusts  
   Amounts due from the fund manager  
Total Assets 
   
Unit Holders Funds and Liabilities   
   Unit Holders’ Investments 
Liabilities   
   Accounts payables 
   Discount reserves 
Total unit holders’ funds and liabilities 
   
Statement of change in unit holders’ funds (ZMW)
Opening net assets 
   Amounts receivable on issue of units
   Amounts payable on redemption of units 
   Profit for the year 
   FOREX Valuation Gains/(Losses) 
Closing net assets

The following are the unaudited six months financial results for the Money Market Fund. Key Facts Sheets can be accessed online 
via www.abcassetmanagement.com

The Money Market Fund closed the first half of the year with an annual net return to investor of 14%. Cumulative three-year return on this 
Fund was 35%. This portfolio is ideally meant to be a short-term fund and is ideal for investors with a shorter investment horizon. As 
disclosed in the annual report for 2022, the fund manager took liberties to invest a portion of the funds into medium term government bond 
to help smoothen out the yield curve on this fund. This decision remains in in line with investor behavior pattern of this fund. The Fund 
Managers key investment objective is to ensure that this fund remains highly liquid to meet all the investors demands over the period.

Asset Allocation Growth Trend in Funds under Management

Income Statement (ZMW)     2022 H1 Results  2021 H1 Results  VAR

2,689,430
2,689,430
(764,256)

1,925,175
1,925,175
1,925,175

1,783,366
1,783,366
(641,873)

1.141.493
1,141,493
1.141.493

51%
51%

-19%
69%
69%
69%

604.253

524,506
16.134.672

-
-

17,263,431

13.401.375

1.386.889
2.475.167

17.263.431

>100%

30%
>100%

>100%

>100%

-17%
1%

>100%

17,399,292
23,371,065
(9,845,436)
1,925,175

32,850,096

12,454,849
7.177,321

(7,372,288)
1,141,493

13,401,375

40%
226%
34%
69%

145%

Money Market Fund

30%

47%

14%

9%

GRZ Bonds

Term Deposits

Commercial Paper

Cash

0

5

10

15

20

25

30

35

40

2019 HY 2020 HY 2021 HY 2022 HY

3,314,557

683,821
32,512,580

-
-

36,510,958

32,850,096

1,153,829
2,507,033

36,510,958

-
-



HALF YEAR REPORT 29

Listed Equities

Operating Revenue    
   Net Capital Gains/(loses)        
   Revenue               
Gross Operating Revenue 
   Expenses 
Net Revenue Before Taxation
Total return/deficit 
Change in unit holders’ funds from investment activities
   
Statement of Financial Position (ZMW)
Assets   
   Bank and cash balances 
   Equity investments 
   Accounts receivable 
   Held to maturity investments 
   Investments in other Unit Trusts  
   Amounts due from the fund manager  
Total Assets 
   
Unit Holders Funds and Liabilities   
   Unit Holders’ Investments 
Liabilities   
   Accounts payables 
   Discount reserves 
Total unit holders’ funds and liabilities 
   
Statement of change in unit holders’ funds (ZMW)
Opening net assets 
   Amounts receivable on issue of units
   Amounts payable on redemption of units 
   Profit for the year 
   FOREX Valuation Gains/(Losses) 
Closing net assets

The following are the unaudited six months financial results for the ZMW High Yield Fund. Key Facts Sheets can be accessed 
online via www.abcassetmanagement.com

The ZMW High Yield Fund closed the first half of the year with an annual net return to investor of 27%. Cumulative three-year return 
on this Fund was 85%. The high yield Fund is tailored to for high value clients that have sticky investments and chasing bond yields. 
It is ideal for clients that seek to have an actively managed portfolio aimed at mimicking the bond market. By its nature the Fund 
Manager aims to maintain low to nil cash balance at any given time in view of the nature of the profile investors on the Fund.

Asset Allocation Growth Trend in Funds under Management

Income Statement (ZMW)     2022 H1 Results  2021 H1 Results  VAR

2,980,273
2,980,273
(799,270)

2,181,003
2,181,003
2,181,003

114%
114%

-113%
115%
115%
115%

45,269

19,1286
32,399,785

-
-

32,464,183

22,380,288

2,050,787
8,033,109

32,464,183

>100%

>100%
98%

>100%

>100%

-42%
16%

>100%

18,401,841
9,580,483

(7,783,039)
2,181,003

22,380,288

89%
180%
-11%
115%

158%

ZMW High Yield Fund

6,392,613
6,392,613

(1,701,804)
4,690,810
4,690,810
4,690,810

4,053,819

154,944
64,017.646

-
-

68,226,409

57,709.401

1,199,179
9,317,829

68,226,409

34,861,828
26,801,216
(8,644,453)
4,690,810

57,709,401

47%

13%

31%

6%
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Listed Equities
GRZ Bonds

Operating Revenue    
   Net Capital Gains/(loses)        
   Revenue               
Gross Operating Revenue 
   Expenses 
Net Revenue Before Taxation
Total return/deficit 
Change in unit holders’ funds from investment activities
   
Statement of Financial Position (USD)
Assets   
   Bank and cash balances 
   Equity investments 
   Accounts receivable 
   Held to maturity investments 
   Investments in other Unit Trusts  
   Amounts due from the fund manager  
Total Assets 
   
Unit Holders Funds and Liabilities   
   Unit Holders’ Investments 
Liabilities   
   Accounts payables 
   Discount reserves 
Total unit holders’ funds and liabilities 
   
Statement of change in unit holders’ funds (USD)
Opening net assets 
   Amounts receivable on issue of units
   Amounts payable on redemption of units 
   Profit for the year 
   FOREX Valuation Gains/(Losses) 
Closing net assets

The following are the unaudited six months financial results for the US Dollar Fund. Key Facts Sheets can be accessed online via 
www.abcassetmanagement.com

The USD Dollar Fund offers preservation of US Dollar denominated capital and accessibility over the very short term by generating 
sound level of income higher than returns in a US Dollar bank account. For the 12 months ended 30th June 2022 the fund delivered 
4.1% while its three-year cumulative return was 11.3%. The Fund principally invests in US Dollar denominated debt and money 
market placements within Zambia and has no offshore exposures.

Asset Allocation Growth Trend in Funds under Management

Income Statement (USD)    2022 H1 Results  2021 H1 Results  VAR

43,299
43,299

(13,810)
29,489
29,489
29,489

15%
15%

-24%
11%
11%
11%

18,740.11

61,790.39
1,233,759.71

-
-

1,314,290.22

1,291,924.09

22,366.15

1.314.290.22

50,932.33

55,910.30
1.260.614.30

-
-

1,367,456.94

1,355,609.36

11,847.58

1,367,456.94

-63%

11%
-2%

-4%

-5%

89%

-4%

1,340,059
509 919

(612,956)
32.645

1,291,924

1,062,478
693,518

(504,467)
29.489

1,355,609

26%
-26%
-22%
11%

-5%

US Dollar Fund

49,813
49,813

(17,168)
32,645
32,645
32,645

81%

17%

2%

Term Deposit

Commercial Paper

Cash

0
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1
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GRZ Bonds

Listed Equities

Operating Revenue    
   Net Capital Gains/(loses)        
   Revenue               
Gross Operating Revenue 
   Expenses 
Net Revenue Before Taxation
Total return/deficit 
Change in unit holders’ funds from investment activities
   
Statement of Financial Position (USD)
Assets   
   Bank and cash balances 
   Equity investments 
   Accounts receivable 
   Held to maturity investments 
   Investments in other Unit Trusts  
   Amounts due from the fund manager  
Total Assets 
   
Unit Holders Funds and Liabilities   
   Unit Holders’ Investments 
Liabilities   
   Accounts payables 
   Discount reserves 
Total unit holders’ funds and liabilities 
   
Statement of change in unit holders’ funds (USD)
Opening net assets 
   Amounts receivable on issue of units
   Amounts payable on redemption of units 
   Profit for the year 
   FOREX Valuation Gains/(Losses) 
Closing net assets

The following are the unaudited six months financial results for the US Dollar High Yield Fund. Key Facts Sheets can be accessed 
online via www.abcassetmanagement.com

The USD Dollar High Yield Fund targets high value clients with sticky USD investments that is benchmarked on one year holding 
period. The Fund, similarly, invests in US Dollar denominated debt and money market placements within Zambia and has no offshore 
exposures. For the 12 months ended 30th June 2022, the fund delivered 6% whilst the cumulative 3 year period was 20.8%.

Asset Allocation Growth Trend in Funds under Management

Income Statement (USD)      2022 H1 Results  2021 H1 Results  VAR

29,949
29,949
(6,705)
23,245
23,245
23,245

21%
21%

-69%
7%
7%
7%

-

60,867.74
668,619.05

-
-

729,486.79

669,267.87

7,223.66

729,486.79

>100%

0%
64%

60%

64%

>100%

60%

14%
171%
-53%

7%

64%

US Dollar High Yield Fund

36,230
36,230

(11,364)
24,867
24,867
24,867

1,966.59

60,867.74
1,101,739.97

-
-

1,164,574.30

1,100,155.57

64,418.72

1,164,574.30

687,166
471,529
-79,861
24,867

1,100,156

602,201
174,149

-171,023
23,245

669,268

51%
49%

0%

Term Deposits

Commercial Paper

Cash

1.1

2019 HY 2020 HY 2021 HY 2022 HY
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Zambia Bata Shoe Company Plc
Zambian Breweries Plc

Standard Chartered Bank Zambia Plc
Zambeef Products Plc

Zambia National Commercial Bank Plc
Copperbelt Energy Corporation Plc

Shoprite Holdings Limited
Madison Financial Services

Real Estate Investments Zambia Plc
Metal Fabricators of Zambia Plc

AEL Mining Services (Z) Plc
PRIMA Reinsurance Plc

Pamodzi
Puma Energy Zambia Plc

Zambia Sugar Plc
Airtel Networks Zambia Plc

British American Tobacco
Copperbelt Energy Corporation Plc

First Quantum Minerals
Investrust Bank Plc

Lafarge Cement Zambia Plc
ZCCM Investments

Operating Revenue    
   Net Capital Gains/(loses)        
   Revenue               
Gross Operating Revenue 
   Expenses 
Net Revenue Before Taxation
Total return/deficit 
Change in unit holders’ funds from investment activities
   
Statement of Financial Position (ZMW)
Assets   
   Bank and cash balances 
   Equity investments 
   Accounts receivable 
   Held to maturity investments 
   Investments in other Unit Trusts  
   Amounts due from the fund manager  
Total Assets 
   
Unit Holders Funds and Liabilities   
   Unit Holders’ Investments 
Liabilities   
   Accounts payables 
   Discount reserves 
Total unit holders’ funds and liabilities 
   
Statement of change in unit holders’ funds (ZMW)
Opening net assets 
   Amounts receivable on issue of units
   Amounts payable on redemption of units 
   Profit for the year 
   FOREX Valuation Gains/(Losses) 
Closing net assets

The following are the unaudited six months financial results for the Equity Fund. Key Facts Sheets can be accessed online via 
www.abcassetmanagement.com

The ABC Equity Fund invests in the Lusaka Securities Exchange listed stocks and in money markets. Over the last 12 months to June 
30th, 2022, the fund delivered 30% net return to investors versus a market benchmark of 49%. Cumulative three-year return for the 
fund was 7% versus market benchmark of 75%. As disclosed in our last annual report efforts were made in prior year to rebalance 
the portfolio which has started to yield positive results in the current period with year to date return of 15% versus market benchmark 
of 13%.
Asset Allocation Growth Trend in Funds under Management

Income Statement (ZMW)     2022 H1 Results  2021 H1 Results  VAR

623,108
317,913
941,021

(136,183)
804,838
804,838
804,838

328
46,725
47,053

(117,669)
(70,616)
(70,616)
(70,616)

>100%
>100%
>100%

-16%
>100%
>100%
>100%

27,131.13
5,299,519.62

153,003.14
953,990.33

-
-

6,433,644.22

5,103,889.58

1,139,086.49
190,667.76

6,433,644.22

8,866
5,387,540

122,416
68,782

-
-

5,587,603

4,300,052

1,269,143
18,409

5,587,603

>100%
-2%
25%

>100%

15%

19%

-10%
>100%

15%

4,225,451
74,100

-500
804,838

5,103,890

4,362,524
9,318

-1,174
(70,616)

4,300,052

-3%
>100%

-57%
>100%

19%

Equity Fund
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Operating Revenue    
   Net Capital Gains/(loses)        
   Revenue               
Gross Operating Revenue 
   Expenses 
Net Revenue Before Taxation
Total return/deficit 
Change in unit holders’ funds from investment activities
   
Statement of Financial Position (ZMW)
Assets   
   Bank and cash balances 
   Equity investments 
   Accounts receivable 
   Held to maturity investments 
   Investments in other Unit Trusts  
   Amounts due from the fund manager  
Total Assets 
   
Unit Holders Funds and Liabilities   
   Unit Holders’ Investments 
Liabilities   
   Accounts payables 
   Discount reserves 
Total unit holders’ funds and liabilities 
   
Statement of change in unit holders’ funds (ZMW)
Opening net assets 
   Amounts receivable on issue of units
   Amounts payable on redemption of units 
   Profit for the year 
   FOREX Valuation Gains/(Losses) 
Closing net assets

The following are the unaudited six months financial results for the Gratuity Fund. Key Facts Sheets can be accessed online via 
www.abcassetmanagement.com

The Gratuity Fund has maintained a steady year on year growth. As part of our Gratuity Fund Management services, we are always 
mindful that employee’s gratuity values are eroded by annual inflation. Hence, as a way of creating value we seek to insulate these 
employees against the real loss of their gratuity by ensuring that the contributions received from their employers attains real growth 
per annum. Average yields for the last two years on this fund was 15%.

Asset Allocation Growth Trend in Funds under Management

Income Statement (ZMW)     2022 H1 Results  2021 H1 Results  VAR

380,180
380,180
(92,138)
288,042
288,042
288,042

379,026
379,026
(72,729)
306,298
306,298
306,298

0%
0%

-27%
-6%
-6%
-6%

493,533.70

3,937,203.17
-
-

4,430,736.87

3,950,997

15,712.39
464,027.81

4,430,736.87

326,619

3,565,198
-
-

3,891,817

3,367,003

14,548
510,266

3,891,817

51%

10%

14%

17%

8%
-9%
14%

3,569,828
2,370,386

(2,277,259)
288,042

3,950,997

3,241,774
1,802,130

(1,983,198)
306,298

3,367,003

10%
32%

-15%
-6%

17%

Gratuity Fund

33%

51%

5% 11%

GRZ Bonds

Term Deposits

Commercial Paper

Cash

0

0.5

1

1.5

2

2.5

3

3.5

4

4.5

2019  HY 2020 HY 2021 HY 2022 HY
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Fund Manager’s Statement
of Responsibility

In accordance with the Securities Act, we the Fund 
Managers of ABC Unit Trust are of the opinion that:

The statement of financial position is drawn up to give 
a true and fair view of the state of the affairs of the 
ABC Unit Trust for the six months to 30th June 2022.

(i)

The statement of profit or loss and other comprehensive 
income is drawn up to give a true and fair view of the 
profit of the ABC Unit Trust for the first six months 
to 30th June 2022.

(ii)

There are reasonable grounds to believe that the 
ABC Unit Trust will be able to pay its debts as and 
when they fall due: and

(iii)

The financial statements have been prepared in 
accordance with the International Financial Reporting 
Standards and the requirements of the Securities 
Act of Zambia.

(iv)

The Financial statements have been prepared on a 
going concern basis, since the Fund Managers have 
every reason to believe that the ABC Unit Trust has 
adequate resources in place to continue in operation 
for the foreseeable future.

These interim reports were approved for issue by the 
Board of Directors and signed on their behalf by:

Mr. Nicholas Kabaso
ABC Investments Services Limited
(Head)

The Fund Managers are also responsible for the ABC 
Unit Trust’s system of Internal financial controls. These 
controls are designed to provide reasonable, but not 
absolute, assurance as to the reliability of the financial 
statements and to adequately safeguard, verify and 
maintain accountability of assets, and to prevent and 
detect misstatements and loss. Nothing has come to 
the attention of the Fund Managers to indicate that any 
material breakdown in the functioning of these controls, 
procedures and systems has occurred during the last 
six months.

“The Fund Managers 
are also responsible 
for safeguarding the 

assets of the ABC Unit 
Trust and for taking 
reasonable steps for 
the prevention and 

detection of fraud and 
other irregularities”.

he securities Act requires the Fund Manager 
to prepare financial statements that give a 
true and fair view of the state of the ABC Unit 
Trust and of the profit or loss for that period. 

In preparing these interim financial statements, the 
Fund Managers have selected suitable accounting 
policies and then applied them consistently, made 
judgments and estimates that are reasonable and 
prudent and followed the applicable accounting 
standards. The Fund Managers are responsible 
for ensuring that the ABC Unit Trust keeps proper 
accounting records which disclose with reasonable 
accuracy at any time the financial position of the ABC 
Unit Trust. The Fund Managers are also responsible 
for safeguarding the assets of the ABC Unit Trust and 
for taking reasonable steps for the prevention and 
detection of fraud and other irregularities.

In accordance with the Securities Act, we the Fund 
Managers of ABC Unit Trust are of the opinion that:

T



Email: investmentszm@bancabc.co.zm
Tel: landlines: +260 211 257 970 - 6 Ext 222
Website: www.abcassetmanagement.com 

SECURE YOUR EMPLOYEES’ FINANCIAL FUTURE WITH US.
WE ARE THE GRATUITY FUND MANAGERS OF CHOICE

Talk to your Investment Advisor today to get started with our gratuity fund 
management options.
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Our Service Commitments

“We need to keep clear sight on the goals we set 
for ourselves… Growth is only possible if we always 
respect one critical variable in our plan the CUSTOMER! 
As investment practitioners we owe a duty of care to 
our customers, regardless of what our role is in the 
organization we individually have a duty of loyalty to 
our clients and must ensure we act with reasonable 
care and prudent judgment for their benefit, placing 
their interest ahead of our own.” 

Mr. Nicholas Kabaso 
(Head of ABC Asset Management)

elivering an organization performance 
achored on high standards of ethics and 
investment practice remains central to our 
business model. We will always seek to 

achieve and maintain high standards of customer care 
and service for all our clients. Therefore, we believe 
regardless of our roles in the organization each of 
us should always demonstrate service excellence.

D

To ensure optimization of investment returns to our esteemed customers within a 
well-managed risk framework. Further, ensuring timely dissemination of Financial 
reports. - Clifford Muzoka

My unswerving purpose is to help our clients plan and achieve their medium and 
long-term financial goals by fostering long-term trusted relationships and offering 
sound financial advice and investment solutions to help them reach important 
financial targets even as their priorities, ambitions and objectives change over 
time. - Mwaba Ngenda

One of my customer Commitment is to provide timely feedback, and each time 
they visit or call our office they should feel better than they did before, like they 
have a friend ready to listen and provide financial solutions, and when not sure 
find out, learn and continue the financial Journey with them. And do this with the 
utmost respect for all our clients… I also love getting feedback from customers, 
good or bad, especially if this helps improve the quality of our service delivery… 
With each passing day, I enjoy watching new clients’ faces light up as we go 
through the possible investment options. - Lupupa Mulenga
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Unit Trusts are medium to long term investment platforms. Your 
money is combined with that of the other investors and managed 
by experienced investment managers who buy securities such as 
money market instruments, fixed income instruments, cash, property, 
shares or a combination of these on the regulated local and foreign 
financial markets, depending on the type of unit trust. How much 
your investment grows depends on the performance of these assets 
over the period. You can invest more money as you wish over your 
investment period at no cost.

You only need K500 per month.   
To benefit from our investment expertise, you need 
a minimum of just K500 to start your investment 
journey and set up a regular standing order per 
month. You can also start with an initial lump sum 
of K20,000 or more and add to your investment 
at any time with a minimum additional amount       
of K500.

a)

Competitive Yields on Investments    
Our portfolios have been built over time in line with 
consistent investment strategies being pursued 
by the Investment managers. Our philosophy is 
anchored on wealth management through value 
investing and capital preservation. We believe our 
clients work hard for their money, and that is why 
we ensure we reward them every day.

b)

Easily Accessible Flexible and Transparent.  
You can access your money as outlined per your 
chosen unit trust and are allowed to make changes 
to your investment portfolio whenever you need 
to without incurring transaction fees. Investors 
can switch their investment portfolios across 
different unit trusts in line with their investment 
goals. Investment statements are provided on 
a quarterly basis to allow investors to track the 
performance of their investments.

c)

Unit Trusts come with safeguards   
Each unit trust is compelled by law to appoint a 
trustee who holds the assets for the beneficial 
interests of the unit holders. The trustee is usually 
a bank or financial institution that is not affiliated 
with the unit trust company or the investment 
manager. This means that if anything happens to 
the unit trust company or the investment manager, 
your investment will not be affected. 

d)

Ready to Invest?

e: investmentszm@bancabc.com    
w: www.abcassetmanagement.com  

The following will be required to open 
a unit trust account:

(i)  Two (2) recent passport size  
     photographs

(ii)  Valid National Registration Card  
     (NRC), passport or driver’s license.

(iii) Proof of residence not older than                           
     3 months/Tenancy Agreement   
     and /or copy of utility bill (water/ 
     electricity/rates)

(iv) Reference letter from existing  
     customer, employer and/or        
     commissioner of Oaths.

How to Invest
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Country of registration  
Zambia. 

Fund Managers 
African Banking Corporation Investments 
Services Limited T/A ABC Asset Management.

Postal Address 
P.O Box 37107, Lusaka, Zambia. 

Auditors 
HLB Zambia,
2nd Floor Saturnia House,
Plot 6392 Dunduza Chishidiza Road, 
Longacres, P.O Box 32232,
Lusaka, Zambia.

Custodians 
Stanbic Bank Zambia Limited, 
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CORPORATE INFORMATION

Nature of the Unit Trust 
Collecti ve Investments Scheme which invests 
Unit Holders Funds in financial instruments for 
the benefit of the Unit Holders 

Fund Managers Registered Office 
Atlas Mara House, Ground Floor, Corner of 
Nasser/Church Roads, Lusaka, Zambia.

Bankers 
Atlas Mara Zambia 
Stanbic Bank Zambia 
ABSA 

Trustees 
AMG Global Trust Limited,
Plot No. 6, Lagos Road, Rhodes Park,
Lusaka, Zambia.
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SCAN QR CODE 
TO VIEW THIS DOCUMENT ONLINE

Atlas Mara Head Office:
Ground Floor, Atlas Mara House, Corner Church/Nasser Roads, 

Ridgeway, P.O. Box 37107, Lusaka, Zambia. T: +260 211 257 970-6, 
W: www.abcassetmanagement.com

African Banking Corporation Investment Services Limited 
(Licensed Dealer) T/A ABC Asset Management


