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Macroeconomic Performance Review Year to Date Financial Performance
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CONSOLIDATED INCOME STATEMENT (ZMW)

Operating Revenue
Net Capital Gains/(loses) 
Revenue
Gross Operating Revenue
Expenses
Net Revenue Before Taxation

Change in unit holders’ funds from investment activities

2022 Q3 2021 Q3 VAR

 817,579
 46,241,958 
 47,059,539

(11,365,023)
35,694,514
35,694,514
35,694,514

71,777
31,741,461
 31,813,238
(7,429,942)
24,383,296
24,383,296
24,383,296

>100%
46%
48%
53%
46%
46%
46%

Assets
    Bank and cash balances
    Equity investments
    Accounts receivable
    Held to maturity investments
Total Assets

Unit Holders Funds and Liabilities
    Unit Holders’ Investments
Liabilities
    Accounts payables
    Discount reserves
Total unit holders’ funds and liabilities

216,452,644
207,655,800

(138,941,493)
35,694,514
(2,217,763)

318,643,701

160,662,853
119,215,787

(102,373,997)
24,747,765
(9,236,016)

193,016,392

35%
74%
36%
44%
76%
65%

Opening net assets
   Amounts receivable on issue of units
   Amounts payable on redemption of units

   FOREX Gains
Closing net assets

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (ZMW)

CONSOLIDATED STATEMENT OF CHANGE IN UNIT HOLDERS’ FUNDS (ZMW)
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The following is the unaudited quarter three result for the period ended 30th September 2022, for the ABC Unit Trusts which includes Balanced Fund, Money Market 
Fund, US Dollar Fund, Equity Fund, USD High Yield Fund, ZMW High Yield Fund and Gratuity Funds. Individual key facts sheets can be accessed via our website.

Global economic performance remains positive. However, upside risks to 
global outlook have persisted driven by high cost-of-living, tightening financial 
conditions in most regions as central banks seek to contain high inflation, 
Russia’s invasion of Ukraine, and China’s covid-zero policy. These factors 
continue to weigh heavily on current global economic performance and its 
outlook. Market consensus is such that global economic output for 2022 will 
come just about 3.1% lower than previous year at 6.1%.

Over the short to medium term global economic forecast is likely to remain 
conservative as markets respond to fiscal and monetary policy alignment. At 
present persistent high inflationary pressure (though almost peaking) has 
forced central banks across different economies to raise interest rates to get 
ahead of the curve but are faced with a unique economic conundrum of 
managing the resultant slow economic growth. Furthermore, the ongoing 
conflict in eastern Europe and the European embargo on imports of oil from 
Russia and persistent Covid lockdowns in China is likely to depress economic 
output and throw commodity prices in uncertain straits. Low economic growth 
heightens risks of sustained government debt distress in most of these 
regions.

If the current weak global economic fundamentals persist “the world may be 
edging toward a global recession in 2023 and a string of financial crises in 
emerging market and developing economies that would do them lasting harm.” 
(Justin Damien Guénette etal, 2022)1  

Domestic economic outlook for 2022 remains positive albeit lower than 
previous year. Current forecast shows that Zambia economic output for 2022 
will come in at 3% lower than the 4.1% recorded in 2021. Key contributing 
factors to this reduction is poor output in the agricultural and the construction 
sector.

As indicated in our previous commentaries, debt sustainability remains crucial 
to unlocking accelerated economic growth for the domestic economy. It 
deserves mention that the current sustained high debt distress positions make 
it difficult for the government to meet its obligations when they fall due. Hence, 
a successful debt restructure remains an urgent fiscal priority if resources must 
be released to other productive economic sectors and support an enabling 
environment for the private sector to thrive. We remain optimistic that the 
approved Extended Credit Facility arrangement with the IMF will boost efforts 
to renegotiate some of the terms with Zambia’s creditors.

At the close of September 2022, total Funds under Management closed at 
K361m representing a year-on-year movement of 55% and a year-to-date 
movement of 43%. Over the period we continue to see increased uptake of 
investment portfolios by both Corporate and Retail clients. Evidently, there is 
an increase in the general awareness of the effectiveness of using unit trusts 
as an investment platform and for liquidity management.

Year to date gross operating revenue for total funds under management was 
K47m representing a year-on-year movement of 48%, while net operating 
revenue closed at K35m showing a 46% annual movement. Total gross 
operating revenue was on account of fixed income on government bonds 
coupled with money market placements via Term Deposits and Commercial 
Papers. Investors may wish to note that compared to prior year we have seen 
in the period under review, improved capital gains on the equity portfolio. This 
was due to the equity portfolio rebalancing exercise that we undertook in the 
second half of 2021. However, mention must be made that the portfolio is still 
overweight on Bata and concerted efforts to liquidate part of this stock in line 
with our investment limits are currently ongoing.

Overall Fund results continue to point towards a resilient performance with 
growth noted across all the portfolios. Over the period we noted increased 
appreciation for unit trusts among many investors. It is worthy to mention that 
Unit Trusts afford investors, both new and experienced a unique risk manage-
ment opportunity to optimizing their investment returns. 

1 Justin Damien Guénette, M. Ayhan Kose, and Naotaka Sugawara, Is a Global Recession Imminent?, World Bank -  EFI Policy Note 4, September 2022
 



Government Bond yields remained favorable with weighted average yields 
above 20%. However, yields for the 2-year government bonds have averaged 
about 17.8% in 2022. Over the same period average subscription rates for 
bonds have been about 67% with higher appetite for the 2 – 3-year 
government bonds. Participation from foreign players on our primary bond 
auctions will remain heavily influenced by positive economic sentiments 
around Zambia’s public debt restructure following the approval of the 
extended credit facility by the International Monetary Fund (IMF). On the other 
hand, weak global macroeconomic conditions i.e. tightening of financial 
conditions by most central banks as they seek to contain persistent high 
inflation will continue to wedge a negative bearing on offshore player 
participation due to competing market options and as most of these players 
assess the risks of a possible global recession. 

Overall weighting of the Zambia bond index remains very positive. According 
to the SP Dow Jones Indices, the Zambian Sovereign Bond Index remain far 
ahead of the S&P Africa Sovereign Bond Index. The S&P Zambia Sovereign 
Bond Index tracks the performance of local currency denominated sovereign 
debt publicly issued by the government of Zambia in its domestic market.

Local equity market performance similarly continues to deliver positive returns 
with the Lusaka Securities All Share Index (LASI) closing at 7342.44 points up 
by 21% on a year-to-date basis and 49% on an annual basis. Over the period 
the bigger winners were AECI Mining (Up 53%), CEC Zambia (Up 51%), 
ZANACO (Up 54%), Zambeef (Up 61%), others included BATZ (31%), 
Investrust (33%), Pamodzi (20%), Puma (33%), REIZ (30%), Zambia Sugar 
(24%) and ZAFFICO (28%) and Standard Chartered (11%). On the other hand, 
National Breweries showed the biggest share price loss shading 55% of its 
2022 opening price. Outlook for the domestic equity market remains positive 
and we expect this to subsist for the remainder of the year.

Government Securities 

Equity Market Review

As a business we remain true to our purpose of ensuring responsible 
investments to deliver positive outcomes for all our stakeholders. Hence, our 
strategic objectives for 2022 have been inclined towards delivering a resilient 
Fund performance across all the portfolios. Looking ahead emphasis will be on 
regularly stress testing our investment approach to ensure that our risk 
management holds up under the weakening macroeconomic fundamentals.

Portfolio Strategy

Both domestic and global economic outlook is positive. However, upside risks 
to economic growth remain high with persistent high inflation in developed 
markets and the resultant effort to contain it. Further, the continued conflict in 
eastern Europe and the energy embargo on Russian oil is waging a negative 
toll on energy prices, thus driving slow economic growth. Lower economic 
output because of some of these weakening fundamentals is adversely going 
to impact governments’ (both domestic and global) ability to reduce high debt 
distress.

Outlook

Corporate Calendar: 
Release of Full Year Interim Results will be on February 8th, 2023. 

Mr. Nicholas Kabaso  
Head of ABC Asset Management 

LuSE Daily Index

Mrs. Joyce Muwo-Mwansa 
Board Chairperson
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Investment Overview
ABC Asset Management’s investment philosophy is driven by a single-minded focus: to add value for our investors. This focus requires us to always invest 
responsibly and aim to consistently generate competitive risk-adjusted returns over full market cycles. It compels us to maintain a long-term perspective and seek 
to provide innovative solutions that add value for our clients. It also requires us to place an emphasis on personalized risk management, because understanding 
and managing risk is critical to clients’ investment success. We firmly believe that successful investment management rests not on the ability to excel through any 
one of these elements but through the combined strength of all of them.  

Generally, investment markets are unpredictable, and involve a tradeoff between expected returns and risk/volatility.  That is why steady exposure to different asset 
classes over time determines most of our portfolio returns. Hence, we believe in staying the course during times of high market volatility and avoiding market timing. 
This helps us avoid making knee-jerk decisions on the securities we hold on our portfolio. We acknowledge that market timing has been tried by many and mastered 
by none.  You essentially must be right twice for every timing move.  That is, knowing when to get out of the market; and more importantly, when to get back in. We 
believe such an approach to portfolio management may be costly and may expose us to excessive variations with our clients’ demands of outcome-oriented 
solutions of either income or risk management. 

At the core of our long-term investment approach is the belief and understanding of the power of compounding, market cycles, tax controls and individual bonds.  
We believe that how we allocate our assets is more important than what we make, we aim to keep severe losses to a minimal level. Hence, we strongly subscribe 
to the traditional, time-tested buy-and-hold approach. We are long-term investors who seek to identify financially strong assets to create long term value for our 
clients.

ABC Asset Management utilizes a wide range of asset classes and strategies and builds portfolios with purpose. Whether our clients seek growth, income or 
protection, we collaborate with our clients to create the right portfolio for each investor’s unique needs. We strive to build portfolios that stand up to short-term 
volatility, so that clients can remain within their risk comfort zone and stay focused on their long-term life goals.

Our 5 Pillars of Investment Management
As a business we anchor our investment philosophy on 5 pillars as outlined below.

To develop or acquire qual- 
ity assets which provide att- 
ractive cash flows, enhance 
earnings, & improve the div- 
ersification of the portfolio.
What we do

Objectives

We seek to address such 
concerns as how were 
internally generated resourc-
es optimized for investment 
that either made or kept the 
company competitive in its 
industry? In other words, 
what is the resulting level of 
earnings after considering 
the amount of investment 
required by a company to 
retain (or grow) its competi-
tiveness? The answer leads 
us to a phenomenon we 
refer to as ‘true earnings’, a 
point where earnings 
dependably equate to 
‘structural free cashflows’. 

2Capital 
Management 3Risk 

Management 4Investor 
Relations 5Sustainable 

Investments

To maintain a strong finan- 
cial position as we grow the 
portfolio.

We condense a company to 
a single idea – the commit-
ment of its capital to the 
creation of shareholder 
value. By capital we refer to 
resources resident on the 
balance sheet or generated 
via the income statement. 
Shareholder value creation 
is a company’s ability to earn 
more than enough to reward 
funders (debt and equity 
holders) for the risk they’ve 
taken.

To optimize opportunities wit- 
hin the known and agreed risk 
appetite levels.

We maintain an
enterprise-wide risk manage-
ment process that identifies
material risks and implements 
key controls to mitigate those 
risks. We also aim to have 
effective diversification which 
helps us reduce the risk of 
devastating loss.

Security risk is monitored via 
valuation of positions so that 
our portfolios do not become 
over-weighted by company or 
industry sector.

To help investors make inf- 
ormed investment decisions.

We present our clients with 
investment options using a 
solid understanding of the 
financial planning process. 
Any recommended options 
are aligned with their financial 
goals. This process educates 
our clients about the interac-
tion of investment returns and 
volatility and the probability of 
reaching their goals. We build 
portfolios designed to meet 
our clients’ specific inves- 
tment objectives including 
their risk tolerance, time 
horizon & tax considerations 
as appropriate.

To run our business in a sus- 
tainable & responsible man- 
ner.

In line with our purpose of 
responsible investing, we 
always aim to incorporate 
sound environmental, social 
& governance practices into 
our business. We believe that 
at any given point in time & 
where opportunity presents 
itself, we should drive 
sustainable investing to help 
us balance traditional inve- 
sting with environmental, soc- 
ial, & governance related 
(ESG) insights to improve 
long-term outcomes for all 
our stakeholders.

Investment 
Management1
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Why Choose ABC Asset Management?
We remain the Fund Manager of choice on the Zambian market! 
We manage investments for institutions and private investors throughout the client lifecycle. We assist our clients to navigate market uncertainties by helping them 
focus on investments that provide an optimal mix of liquidity, risk and returns on their capital. As stewards of the capital our investors entrust to us, we leverage our 
experience and deep operating expertise to create long-term value on their behalf, helping them meet their goals and protect their financial futures.

How do you benefit?
1    Professional Investment Management: Your investments will benefit from professionally managed portfolios with our experienced investment managers who 

buy shares and other asset classes on behalf of their clients according to the mandate given by the investors. This will give you access to financial and capital 
markets without worrying about building your own portfolio.

2    Competitive Returns: Investing your funds with the ABC Asset Management portfolios will help you attain at the minimum real rates of return over the period. 
We are regulated:  We are a licensed Investment Management Company and always seek to be compliant across all legal and regulatory requirements. Hence, 
by utilizing our services you are assured of high levels of compliance among our staff and in the way we conduct our business.

3    Effective Diversification by minimizing risks and optimizing returns: Our asset allocation aim to offer a diversified portfolio of assets that minimize the risks 
and optimize the rate of return on your investments.

4   Flexibility, Highly Liquid and Peace of Mind: Our Money Markets and Balanced Funds provides you access to financial and capital markets, we tailor our 
portfolio to specific needs and investment period, thereby giving you a peace of mind.

WHY CHOOSE US?
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:
Ground Floor, Atlas Mara House, Corner Church/Nasser Roads, 

T:
W: www.abcassetmanagement.com

African Banking Corporation Investment Services Limited 

Board Directors: 
Mrs Joyce Muwo-Mwansa (Chairperson)

Mr. Bobbline Cheembela, Mr. Lewis Kanda 

(Licensed Dealer) T/A ABC Asset Management


